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HEXYLENE 
GLYCOL... 


of 


...an ideal component for 


awide range of products 


Coupling agent, penetrant, humectant, dispersant, wet- 
ting agent, high-boiling solvent . . . these are but a few 
examples of hexylene glycol’s remarkable range of usefulness 

Major manufacturers are utilizing hexylene glycol in the 
preparation of brake fluids, soluble oils, cleaning com- 
pounds, grinding aids, and emulsion paints . . . in the pro 
duction of steam-set inks . . . as a chemical intermediate 


Because it weighs less by volume than any other member 
of the glycol family, hexylene glycol can reduce costs when 
you buy by the pound and sell your product by the gallon 

Make Shell your source of high-purity hexylene glycol 
Conveniently located bulk depots assure prompt delivery. 
Multi-solvent shipments via compartment tank cars or 
trucks can result in substantial savings for you. 

Call your Shell Chemical representative now. He will 
be glad to discuss your solvent requirements with you at 
your convenience. For more information, send for your copy 
of Technical Booklet SC:50-1, Hexylene Glycol. 


Tt oe ned a cel y Galed, | 


CHEMICAL SALES DIVISION, 380 Madison Avenue, New York 17, New York 


+ Heuston - Los Angeles - Newark - New York + San Francisce « St. Louis 
+ Vancouver 


Atlanta - Boston - Chicage - Cleveland - Detroit 
IN CANADA: Chemical Division, Shell Oil Company of Canada, Limited « Montreal + Torente 




















AUTOMOTIVE SERVICE-..... 


Ethyl Representative heads a service team which 


includes automotive specialists. Let him tell you 
how these engineers can work with your people in 
analyzing and serving the important fleet, farm 
and marine markets—helping your customers get 


complete satisfaction from your products. 














ANTIKNOCK 
COMPOUND 


ETHYL CORPORATION 


New York 17, N. Y. 








Oil men serve the nation by unlocking natural fuels 
from the rocky yaults of the earth. In the vast oil and 
gas producing fields, these men scientifically drill, 
transport, process and distribute black gold and blue 
flame for the fuel needs of our dynamic economy. 
YOUNGSTOWN steel men join their oil and gas part- 
ners in contributing toward progress and an even greater 
standard of living! 








THE YOUNGSTOWN SHEET AND TUBE COMPANY 
Producers of Carbon, Alloy and Yoloy Steels 
Youngstown 1, Ohio 
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Chemical Process speeds oil field service in 5 states 
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20107-25. Svracuse. N. Y. 


GENERAL @@ ELECTRIC 








60-Second Summary 


October 25, 1957 


dept /INDEX 


Production 
Transportation 
Processing 
Marketing 


Washington 
Statistics 

The Market Trend 
Key Prices 
Editorial 


International 
Management 
Personals 


2! 
58 
40 
56 


18 
63 
64 
65 


Service & Equipment 


PETROLEUM WEEK 


WHAT'S HAPPENING IN OIL 


Canada is taking a new look at its energy export-import policies. 
Gas exports to the U.S. are the immediate target of a study commission. 
Later, its decisions could effect crude exports and imports. cave BR 


A tough problem—repairing underwater pipelines—may be licked. 

The trick is to repair them in place, rather than having to raise them to 

the surface. To do this, a firm has developed a portable caisson, which lets 

the repairman down to the pipe. re. eS 
e 


Oil pipeline companies may be hit with monopoly charges, once the 
Justice Dept. completes current investigations. The possible antitrust 
actions will be aimed at major company “control” of the transportation 
arteries. ere ae 

. 


Canadian Pacific Ry. is tightening its land policy. Holders of expiring 
reservations are being told to start drilling immediately or relinquish their 
options. ton & ae 


The projected giant Mideast pipeline is still a possibility, despite 
the Turkish-Syrian crisis. But the project hinges on the difficult negotia- 
tion of treaties between Western and Middle East governments, guarantee- 
ing the huge investment. ee 


More than four years of planning and testing preceded Humble Oil 

& Refining Co.’s first Alaskan test. Geological surveys started in 1953 to 

single out a location. Crews went through rigorous training for arctic 

living—in West Texas. ee 
* 


Mild hydrogenation can convert coal tars into suitable refinery feed- 
stocks—raw materials for gasoline, diesel, and lube oils. én: Oe 


Electronic computers are playing an increasingly important role 
in oil-industry decision making. Growing use is in the “business” end, but 
they aid all phases of operations with more, better, and faster informa- 
tion. + «.« eee 


Sohio Chemical Co. is emphasizing customer service in its bid to 
compete in the crowded petrochemical market. One example: A special 
fleet of tank trucks cuts time and costs in deliveries. -.. Pp. 56 


The annual API meeting is a happy hunting ground. Some people 
will be hunting old friends; others, new contacts. Some will be hunting 
for new ideas; others will go to Chicago to find out what the industry is 
talking about. scents 
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Up to the Minute 


October 25, 1957 


SIGNIFICANT LATE NEWS 


Socony Mobil is being charged with equipment “giveaways” to 
induce auto dealers and others to sign exclusive dealing contracts. The 
Federal Trade Commission claims that Socony used this and other methods 
illegally to win oil and grease customers away trol ts competitors 

Socony says the inducements cited were m: ide to meet competition, 
and that they are similar to those generally offered by suppliers. Anyway, 
the firm says, such contracts only r require the « ymmer to buy 50% of his 
oil and grease from Socony. 

~ 


Gulf Oil Corp. now appears definitely set to quit buying Oklahoma 
crude. Negotiations were under way this ek wilt everal companies— 
particularly with Kerr-McGee Oil Industrie ( ll its erude lines 
there. Gulf’s action follows the contempt citation it received for prorating 
crude purchases. 


A Texas firm is joining with a Middle East outfit to do contract 
drilling in Iran for that government’s Iran theastern Drilling 
Corp.. of Dallas, and Contracting & Trading CAT) headquartered i 
Beirut, have formed the Seacat Drilling C f Iran. Sout} tern plans to 
ship two rigs from Texas shortly. 


Deep well derby (continued). Pan American’s No. 1-CS University 
has become the second-deepest hole ever drilled. The Pe County (Tex.) 
wildcat reached 21,519 ft. this week, besting the deepest mark 
in California in 1954. The world’s recor 


Phillips’ No. 1-EE University is now the second deepest | hole drilled 
in West Texas. Also in Pecos County, it reached 1 i7 ft. this week 


And a new offshore record has been set. A Hunt Oil Co. project is 
now drilling beyond 18,000 ft. off the Louisia t. The old record: 
17,750 ft. 


A group of U.S. oil firms may be formed to bid for Kuwait offshore 
concessions. Reports are that the gr tly rmed in anticipa- 
tion that Kuwait will soon consider bids. Ku t } d to offer the 
concessions last year (under stand | 
but was delayed by the Suez crisis. 


Four Corners Pipe Line Co. reportedly will initiate a top — of 
$3 a bbl. for Four Corners crude. Suc! l-s ty sweet crude 
would be a little under the posting for New } ir, t at $3.02 a 


bbl. for 40-gravity. 


A U.S. Supreme Court decision in the Louisiana offshore boundary 
case may be some time off. The Justice Dept., which ! til this week to 
submit a revised complaint to include othe tes, Was given an 
extension to Nov. 21. The Gulf Coast state except abama, haven’t 
wanted to be included, claiming their ations differ fro isiana’s. 
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MOG? 


identification 
Disc... 


--.On top 
and 

in sight 

makes it easy 


to identify walyves 
—ewen in 


insulated lines 


The Vogt tell-all identification disc, on every 
valve, is permanently located above the hand- 
wheel for complete and convenient identifica- 
tion. It shows valve size, catalog and drawing 
number, materials used for principal parts and 
primary pressure and temperature ratings. The 
flat on the handwheel protects the disc in assem- 
bly and in service. 

Vogt GP Valves are available in a complete 
range of sizes from 4” to 2”, with HAYNES 
STELLITE* faced seating surfaces and rated 800 
pounds at 850° F. and 2000 pounds at 100° F. 
(Other types are available through 8” size.) 


*Trade-Mark of Union Carbide and Carbon Corporation 


HENRY VOGT MACHINE CO. 
P.O. BOX 1918, LOUISVILLE 1, KY 
SALES OFFICES: New York, Chicago, Cleveland, Dalias, Philadelpt 
St. Louis, Charleston, W. Va 


Vost al 


Adv. No. 7 in a series describing VA LW . hed 


the featuresof Vogt GP Valves. 


Your FREE COPY of Supplement 
catalog F-9 











Gulf Marine’s new submersible 
barge is powered by three Electro-Motive 900 
hp generator set Drive motors are located on 


rotary, draw worl ind mud pumps. Barge is 


hown here under construction at Burton’s in Port 


Arthur. It can dri water depths up to 30 feet. 


Permanent platform rig was put into 
ervice in March. It presently drilling in the 
umeron aré twenty feet of water. Unit 

two Electro-Motive 875 hp generator sets 
th drive motors on rotary, draw works and 


id pumps 












NEW COMPANY 
LAUNCHES TWO RIGS 





IN ONE YEAR 


Gulf Marine uses 
Electro-Motive Power 
on both—likes the 
advantage of 

“one responsibility” 


. 
Gulf Marine Drilling Company of Morgan 

City, La., is celebrating its second year of busi- 

ness with two new rigs. One, a platform, was 

put into service in March. The other, a sub- 

mersible barge, was launched in September. 

In discussing why they picked Electro-Motive 

Power, Gulf Marine placed top importance on 

- these three things: number of rigs using Electro- 
Saag Motive Power, parts and service facilities avail 


aa able and the fact that one company—Electro- 
ti Motive—was responsible for and sole manufac- 
turer of the complete power system. 


Why is this “one responsibility”’ important? 


For one thing, it is assurance that any problems 
concerning either the engine or electrical com- 
ponents will be handled quickly and satisfac- 
torily—from one source. 


It means, too, that engine and electrical 
equipment were designed and manufactured as 
an integral unit—matched to work better, last 
longer. It means dealing with only one engineer 
on installation for the complete power system. 
And it means one complete facility for all parts 
and service needs. 

Looking at it another way, ‘‘one responsi- 
bility” is best protection against the extreme 
cost of downtime. To Gulf Marine with two 
rigs, the advantages are doubled. Why not ask 
your Electro-Motive representative about all 
the advantages of Electro-Motive Power? 


ELECTRO-MOTIVE DIVISION 
GENERAL MOTORS -: LaGrange, Iii. 


in Canada: General Motors Diesel Limited, London, Ontario 
Petroleum industry sales offices: Dalles and Houston, Texas; 


Morgan City, Lovisiana; los Angeles, California, 











Engine sets on the platform are housed in a 


shed beside the mast. These two are air-cooled. Engine 


sets on the barge are keel-cooled. 


Two drive motors of 675 hp each power the 
draw works on Gulf Marine’s platform. Drive motors 


and generators on the engine sets are identical except 
for field windings, a factor that facilitates service and 
reduces « t 




















Specification, Design, Fabrication 


Data on Aluminum 


Now complete information is available — from 
Reynolds Aluminum — on the specification, de- 
sign and fabrication of aluminum for tanks and 


vessels. 


A new brochure, “Reynolds Aluminum for 
Tanks and Vessels’ gives the engineer and 
designer 


1.A comprehensive list of products which 
can be satisfactorily stored or handled by 
aluminum 


2. Specific design data and formulas for use of 
aluminum in tanks and vessels. 


3. Tables on the factors to be considered in 
design: allowable stress values in tension, 


Tanks and Vessels 


allowable efficiencies for arc and gas welded 
joints, stresses, gauge requirements, et« 


4. Fabrication data and considerations 


Aluminum is the ideal metal for a host of 
process shipping and storage tank applications: 
it resists corrosion well, it costs less than other 
corrosion-resistant metals, it is non-sparking, 
it has ideal thermal properties, it is easy to 
fabricate and weighs 4 as much as steel. 


Learn how to take advantage of these prop- 
erties, with Reynolds new authoritative bro- 
chure, ‘‘Reynolds Aluminum for Tanks and 
Vessels’’. Send in the coupon below, today 
or call your local Reynolds office 


Watch Reynolds All- Family Television Program ‘‘DISNEYLAND"’, ABC-TV 


The Finest Products 
Made with Aluminum 


are made with 
REYNOLDS G3 ALUMINUM 


Reynolds Metals Company 
P.O. Box 1800-CP, Louisville 1, Kentucky 


Please send me a copy of your brochure, “Reynolds Aluminum for Tanks 
and Vessels”. 


NAME 
COMPANY 


ADDRESS. —— 





Canadian Study 


The planned and proposed pipe- 
lines for the export of Canadian gas 
to the U.S. may be held up for at 
least a year, now that Canada has 
decided to review its energy policies. 

That is the immediate effect of 
the Canadian vernment decision 


yNmMission 


Qui 


Three major gas pipeline projects 
will be directly affected by any delay 
arising from the —: neans that 

e Westcoast 1 


mark 


PW—Oct.15 


The export of gas has been a 
political issue in Canada for some 
time, particularly since the former 
Liberal Party government gave finan- 
cial assistance to construct a portion 
of the Alberta-to-Montreal pipeline. 

The Conservati who came to 


TOVe 


pip line 
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Delays Gas Plans 


roduce a return 
vith costs, and wheth 


n line with gas prices in 


While the immediate impact of 
the commission's study will hit gas 
exports, eventually it may have an 
important bearing on Canadian im- 
ports and exports of crude. 

Specifically, the Canadian govern- r nmission’s study will 
ment will study policies applicable to t the total energy picture in Canada 
export and import of gas and oil, Vv. will be sub 
interprovincial shipments, prices and jected to some pressure by Western 
rates, and other regulatory | measures. I 1 oil producers to write int 

Pr I , t] ( ! tn Cs ila 1On yf the future 


section 


The make-up of the government's 
six-member study commission leads 
some observers to expect policies 
which will involve a minimum amount 
of regulation. 

a hairman of the Roval Cor 
Henry Borden, a Tor 
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Pipelines Are Hit Again 


The Justice Dept. is likely to file 
antitrust suits charging monopolistic I rol of pipelines, or wheth 
uses of oil pipelines, when investiga- ntet d in a less drastic meat 
tions now under way are e completed. I 1¢ alleged power of oil 


mpanies from own 


In h panic lominate independent 
t hrough control of the trat 
1etwork 
ind Hansen have indicate 
t worried by purchaser 
id unconnected well 


The chief of the antitrust division 
says a full-scale FBI investigation of 
all crude and products pipelines joint- 
ly owned by the major oil companies 
has been under way for months, "to 
detect any anticompetitive aspects of 
joint tgsyss: aif 

I] ne of the most compr 
Hl gations undertaken by 


1 


+ 


11 





iTS, Han 
“I can as 


I ipidls 


the entire 
with the ption of the 


West Coast 


The Eisenhower Administration's 
top antitruster considers the new ac- 
tion a logical follow-through to the 
big West Coast case, which is expect- 
ed to go to trial next year. 

Ilansen recalls that 
transportation facilities has been a 
problem in the oil industry since the 
davs of the old Standard Oil trust, 
broken up by a 1911 court decision 

In the government's ““Mother Hub 
bard”’ case against the American Petro 
leum Institute in 194! 
chargcd with misuse of 


‘“‘misuse’” of 


) major oil com 
panies wert 
the pipelines under their control, he 
[he West Coast oil case was 
filed in | Ss], Vs 
growth of the government's 
decision to abandon the unwieldh 
\PI ec in favor of segment suits 


Hansen, as an out 
earlier 


Major oil compan iccused, in 
the West Coast 
pendent producers the use of thei 
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ll their crude 
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Wa yOr 


The antitrust chief says the prob- 
lems of pipeline proration and uncon- 
nected wells are included in the cur- 
rent FBI investigation. 

lank trucking of 


The Justice Dept. also served no- 
tice that more complaints of Elkins 
Act consent decree violations may be 
on the way. The law forbids common 
carriers to make rebates to shippers. 

rnment filed motions tw 

ons by fou 
ent settle 
That 
ompamn 


il pipelines 


could not collect rebates in the fon 
of excessive dividends 
These cases, apparently 
clarifving the meaning of the decr 
ind deciding whether the 
were excessive, involve these issues 
1) whether property which is not 
both used and owned can be included 
in the valuation base; (2 
loans from third parties can be in 
cluded in the base; and (3) how im 
provements or depreciation of prop 
erty should be included in the bas« 
Hansen savs his men are investigat 
violations of the 


umed at 


divide nds 


whether 


ing other possible 


decree 


House antitrusters aren't complete- 
ly satisfied with the Justice Dept.'s 
record, despite the flurry of cases 
against oil companies. 

Rep. Emanuel Celler (D., N. ¥ 
chairman of the subcommittee, com 
plains that the department has with 
held from the committee information 
that has been given to oil comy 
defendants in antitrust cases 

In fact, Celler charges, an FBI 


iwailable to one 


made company the 


that ofhcial 

laws, made 
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New Firm to Operate Abroad 


U.S. and Cuban interests have 
formed a new oil company that will 
seek oil and gas concessions abroad. 

It has already acquired right 
Cuba and has concluded mal 
ment contract with DeGolver & \I 
Naughton, Inc., of Dalla 


exploration of its properti 


Formation of the new Pan Ameri- 
can Land & Oil Royalty Co. was an- 
nounced in Dallas last week by W. 
Rufus Brent, an organizer of th 
vice-president of P1 
Properties, Inc., of Dalla 

he current working 

rm is Sl-million. It h 


pany and 


trred stock 

prominent oil exect 
elected president, Brent 

cheduled to be set 
ind Havana 

The new compan Wa 
organized as Cuban Land & 
iltvy Co., but is changing it 
reflect other interests under 
eration outside of Cuba 
Besides Brent, other initial |} 

include: Ralph Bard, pr 
dent of Chicago-Canadian Holdit 
Ltd., Chicago; Guillermo Belt, form: 
Cuban Ambassador to the U.S.: H. N 
Mallon, chairman of the Board of 
Dresser Industries, Inc.; F’. Lee Moor 
Ir., Kidder, Peabodv & Co., New Yor 
investment bankers; and Jay H 
Schafrann, a partner of the New York 


Tie mbe I 
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The company has purchased con- 
cession rights covering |.3-million un- 
explored acres in Cuba. |! 


( 


The company also holds overriding 
royalty interests on a total of 19.2- 


million acres 
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API Meeting: It Isn’t All Play 


An ili product division of a 
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The annual meeting of the American Petroleum Insti- 
tute is just ahead. And it raises the perennial questions 
of how an individual or a company can get the most 


benefit from attending. mmittees, and 

the Chicago mecting, from Nov. 1] files to discuss 
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Because of the size and scope of the meeting, many 
attend primarily to get a broad, general impression of 
what is going on in the industry as a whole. 


Thi 1S part Cul 
management 


npany om 


ss | 
The nati 


nm cou 


ndustr 
ound 


out whether | 
But some who go do not try to draft a specific sched 


ule in | advance—or follow one after they get there. 
firm savs he look 


| ist \ I 
bet he meeting 


Ing | 
t | 


DI 
i 
} + 


cal ispects of 
sit and to shake h 


sions to hear th 


t { 


And 


to tine 


is wav: “I go main 
it conventions 
expects me 
e country are ¢ 
to attend o1 


free te itt 


] 
om 


One problem that some firms—particularly the larger 


ones—face is how to choose who is to go to Chicago. 
Outside of certair 


a ' ; 
he 1 i member 


t information on 


our home o 
it, 
mtinen 


points Ol 
And a Mid-¢ 


t management pr 


; 


1 
] 


to cut dow1 ( 


WW 
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Because they know the Middle East 


them 


and it knows 


two U.S. oil men are opening a new firm to meet 


vrowing needs of oil operators there. 


James MacPherson and Connie D. 
Ridgeway are starting a new firm 
for the equipment and servicing of 
the growing oil industry needs in the 
Near and Middle East. 

The new venti 


on-Ridge 


WW 


ft 
! 


re idqual 


ntal. With its eco 
travel and cur 

rencyv regula seirut has become 
the commercial a1 ymmunication 
hub for the Mid 
firms with interests 1 t irea_ hat 
either headquart presentative 
there 
Moreover, B 
ind that is importar for the 
firm E-ventuall icPherson 
Ridgewa | ( ck the oil indu 


The company aims to be a ‘John- 
ny-on-the-spot" for the expanding oil 
industries of the area. It will supply 
equipment and provide service in the 
Sahara, Libya, and Turkey, as well 
as the Middle East Arab countries 
and Iran 

\ . ] 
bast \I 
\\V EEK It 


\ 


Both MacPherson and Ridgeway 
are old hands at oil equipment, pur- 
chases, and stores. And they know 
the Middle East 

Nlacl ! 


; 


\ 


Fast. Most oil 


iuditor 
f California 
general manag 
stores for all of th 
iterests 
In 1940, he was. transt 
Socal to California Arabian Sta 
Oil Co., the forerunner of A 
After serving on the W Pr 
Board in Washington a 
Donald Nelson during tl 
NlacPherson becam 
rcl ICe-pre ident, and 
\ramco 
He \ to Saudi At 
Aramco’s kev executive in th 
He's been in the Middk 
Ince 
Loving a job that pr 
lenge, MacPherson left 
1949 and joined Amer 
ent Oil Co. to direct 


Cul h na 


JAMES MACPHERSON seeks 
new challenge in the Middle East 


inother 


ubsequent 
in its newlv acquired 
the Neutral Zone betwe 
Saudi Arabia 

He resigned as vice} 
general manager of Aminoil in 19 


take up a new ind challen 


st 


ignment 

king of Saudi Arabia 
The initial tw 

Saudi Arabia wa CCE 
en though the Saudi 


petroleum 


ons new venture 


| advisor to th 


nt, MacPherson ha 


Commercial Nuclear Use Sought 


Plutonium is defined in the Atomic 
Energy Act as a ‘special nuclear ma- 


The Atomic Energy Commission 
plans to ask Congress to amend the 
Atomic Energy Act to permit com- 
mercial use of certain nuclear mate- 
rials now restricted to research and 
development purposes. exported. 

Ihe need for such ) ' Met 

red last week wl Ab 
in applicati f Net 


; 


terial.'' As such, its use is currently 
restricted to research and develop- 


ment Furthermore. it cannot be 











Now! On-site linear programming at high speed 
with this powerful electronic computer 
ROYAL PRECISION LGP-30 


Here’s the mobile, stored-program electronic com- for a wide variety of appli- 
puter with large capacity...direct print-out of answers ca , are availa 

act, completely mobile . .. Royal Precision LGP-30 Wide scope of petroleum applications. Among thi 
furnish you with high-speed ele for which LGP-30 snow ng widely used In the petro- 
vherever you want it — give you more tim im industry are: pipeline problems, mass spectrometer 
yblems, analysis of | field production, flash point 


g. And at the lowest co \ for ; 
alculations, pumping and batching scheduling, correla- 


ons i i\ yi€ 
1ODS 


p 


e enyineertl 


omplete computer system! ‘ 
nic records, reservoir engineering studies 

Unusual capacity. Operating from any convenient wall and w ogging erpretations. 
outlet, the self-cooled LGP-30 allows yo \ your Exceptional value; complete service. Smallest initial 
ear programming on site. Used right at your de nvestment ever for a complete computer is combined 
any other problem, LGP-30 gives you tl] rea with low opera and mi: 


tv of stored-program operation...speed, m 


I 


ntenance costs. Service 


-coast. 


1096 word and capacity comparable to nent ’ ; ie ; : 
ong ts rf ee , your “hd , ’ e] ( li and specifications, write Royal 
any Imes 1 size and Cost. one app itl TO) , ) . : 
ge ; VI McBee Corpor: , Data Processing Equipment Divi- 
ce, LGP-30 handled a linear program wit ‘ ) T r 
“gan ion, Port Chester, N. Y. 
a matrix as 46 x 27.) Answers art t 


M tempensta std pritvn tthe ROYAL MCBEE 


Simple to operate and program. LGP-30's cont 
ay 


o simplified, even non-technical personnel 
trained. Programming is easily learned. A 





What’s New 


U.S. Crude Production 
To Continue Low 


Domestic crude production next 
month will show only a slight increase 
over the present average of about 
6.8-million b/d, based on the state 


allowables now set. as 
Lexas 1 | mitinue its 2-day 


xt month Lhe 
1 1S 


ontinue it 
ll Nov ( mb¢ I 


from October 
November \ 


ill W ible ot 


itinued next 


November al 
virtually un 
+2 b d Vel 


it month, 


Crown Central Gets Quota 


Crown Central Petroleum Corp. is 
the first new importer to be assigned 
a quota under the government's vol- 
untary plan. 


Matt V. | t 


El Paso Natural Gas Co. this week 
lost its plea to keep its acquisition of 
Pacific Northwest Pips line Corp. out 
of the federal courts. 

| | 

W. Ritt 


IN THE INDUSTRY 


of Pacific Northwest vio 
ger provisions of the 
Sherman antitrust 
57.pl 
Provisions of the acts exempt 
ind acquisitions approved by fe 
} 


eral regulatory agencies 


Gulf Oil Corp. and Magnolia 
Petroleum Co. can prorate their pur- 
chases in New Mexico, with certain 
qualifications. 

Uhe New Nlexico Con 


Commission ruled this w 


1 
could iK¢ 


tw companies 
l( of the crude allow 
ing the companies tak 
waterflood projects and f 
wells producing 10 b/d or 
The two companies W 


to reduce their take from 
less than 10 b/d 


Fast-growing production of natural 
gas is more to blame for the plight 
of the domestic oil producer than 
crude imports, says Albert L. Nicker- 
son, Socony Mobil Oil Ci 

Nickerson made thi 
Oil P Week lunch 
York last 


I WCCRK 


Pate 





Prefer Salt Water 


But Will Take Oil 


M. & M. Drilling Co., Jen- 
nings, La., has contracted to 
drill a test in Ascension Parish, 
which it hopes will be a salt 
water well. 

The te 











Ingram Oil & Refining Co. has 
agreed to buy 9,000 b/d of Richard- 
son & Bass Louisiana crude that lost 
its market earlier this year. 


I 


; 


Sun Oil Co. and Stavros Niarchos 
World Tankers Corp. settled 


the r since re differ. neces of opinion: 


nave 


over tanker contracts 


Great Northern Oil Purchasing Co. 
has reduced its postings for some 
Saskatchewan crudes by 8¢ a bbl. 

| ; t ( Jet 


\l 


Youngstown Sheet & Tube Co. has 
started operation of its new seamless 
pipe mill at the Indiana Harbor works 
at East Chicago, Ind. 

\ ‘ 








Texasteel SUCKER RODS 


AND 
- LIBERTY PUMPING UNITS 
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THE FINAL PROOF... 


of quality in a product is found in 
how well it performs. 
































PROVE TO YOURSELF... 


the excellence of TEXASTEEL SUCKER RODS 
and LIBERTY PUMPING UNITS. Try them on 
Ze) [am al» 4a A-1 ie Cale Mel l-leie) 4-1 am tal-limmeleic-i¢-laleliale 
ol-laie)gast-talet_e 


TEXASTEEL SUCKER RODS... 
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LIBERTY PUMPING UNITS... 


are also available at many of these 
Lit-i ie Mu d-ta-lalelel-1-1-s 





LIBERTY PRODUCTS... 
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oA BERT Y == 


MANUFACTURING COMPANY 


4025 Hemenii.t STREET + FORT WORTH. TEXAS 





Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


October 25, 1957 


The right of natural gas producers to depletion is threatened. In 
the absence of new legislation, the Federal Power Commission must con- 
sider cost of production as a major factor in setting producer rates. Gas 
distributors, in the key Phillips case now before FPC, argue that regulated 
producers should be allowed credit only for taxes actually paid, not taxes 
which would be paid in the absence of depletion. The FPC staff is said to 
take the same view. If this approach is accepted by the commissioners, gas 
producers in effect will be deprived of the percentage depletion provided 
by Congress. 

— 


The door may be open for more advertising by gas pipelines. The 
pipelines have been hampered, in their fight against competitive fuels, by 
the uncertainty over how much advertising—if any—would be accepted 
by FPC as a legitimate cost to be passed or the ultimate consumer. 
The commission cleared the air in a recent case involving Tennessee Gas 
Transmission Co. Approving TGT’s programmed advertising expenditure 
of $500,000, FPC said, a utility is entitled i nciude ! 1 costs a reason- 
able amount for advertising.” 


The government is shaping up its drive for renewal of the trade law. 
The Administration clearly recognizes it will have a fight on its hands to 
gets its tariff-cutting authority extended in 1958. So it will seek no radical 
changes in the Trade Agreements Act of 1955. Despite Vice-President 
Richard Nixon’s call for a five-year extension, the strategists in the White 
House probably won’t insist on more than the normal three-year renewal. 
Additional tariff-cutting authority will be sought. The defense essentiality 
provision, under which efforts to restrict oil imports have been conducted, 
will be retained. If the extension bill runs into serious trouble, the Adminis 


+ 


tration may give even more ground to the protectionist blo« 
* 


FTC is shooting for an early decision in overriding-commission cases. 
The Federal Trade Commission wants to outlaw the practice under which 
tire companies grant oil companies a commis on tire ld by their 
dealers. Hearings resume Nov. 6, and FTC 1\oping to wind up the case 
by mid-1958. 


The government won't grant a tax refund on gasoline lost in an 
accident before sale. Marketers can get a refun n gasoline used for non- 
highway purposes. But in a test case, the Internal Revenue Service has 
17 
ii 


ruled that gasoline lost in a casualty has not used at all, and thus 


does not qualify for tax refund. 


The Pentagon is expanding its oil purchases from small refiners. 
The program, under which a share of petroleur rocurement is set aside 
for small business, has applied only to jet | hases in its first vear 
of operation. And many inland refiners are too far fr nstallations using 
jet fuel to make competitive bids. Now, the Military Petroleum Supply 
Agency says, inland refiners will be able to participate through exchange 
agreements with refiners closer to the point of delivery. Also, Navy special 
and No. 6 fuel oil will be brought int 
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R.G. ETGURNEAU [NC 


MARINE PRODUCTS DIVISION 


Fee = 28510 SOUTH MacARTHUR 


LONGVteEe WwW Tera Ss 


R. G. LeTourneau, Inc. 


28510 S$. MacArthur, Longview, Texas 


Please send me your illustrated brochure on 


LeTourneau Mobile Offshore Platforms 
Title 


State Prov. ‘Country 








for BETTER primary cementing... 


..» BAKER CASING CENTRALIZERS to provide clearance 
for a uniform body of cement around the casing—and BAKER 
WALL SCRATCHERS to scratch away the mud I 


expose the formation for better bonding of the ceme 


EFFECTIVE CENTERING 
BAKER CASING CENTRALIZERS have a balanced com- 
bination of proper spring /ength, and proper bowed height to 
provide EFFECTIVE CENTERING FORCE over the entire area to 
be cemented. And each spring is pre-tested and pre-set to 
ensure having this Vital Centering Force at the cementing point 


regardless of depth or hole deviations. 


CONTROLLED SCRATCHING 

BAKER WALL SCRATCHERS perform a “Controlled” 

ose against the casing 
while running in the hole and do not damage the vital filter cake 
on the way down the hole. Only when the actual “wall scratch- 
ing operation” is commenced, do the overlapping wires 
(mounted in a strong DOUBLE shell) go to work scratching 
away the mud sheath and exposing the formation for far better 


bonding of the cement. 


AVAILABLE IN EXACT TYPE AND SIZE REQUIRED 
Baker Casing Centralizers are available in either the hinged 
(Model “H” HINGE-LOK, Product No. 9113, illustrated) or 
slip-on (Model “G”, Product No. 910-G) models, each with a 
complete range of spring-bowed heights for each casing OD— 
one exactly right for most casing clearance programs. Baker 
Model “C” Wall Scratchers are also available in either the 
hinged (Model “C” HINGE-LOK, Product No. 900-C, illus- 
trated) or slip-on (Model “C” Solid Ring, Product No. 901-C) 
models with your choice of 22-inch (C-25) or 41-inch 

ee hl (C-45) scratcher wires. Ask your Baker Representative about 


pal oo . this outstanding combination for better primary cementing. 


BAKER OIL TOOLS, INC. @ HOUSTON ® LOS ANGELES @ NEW YORK 


BAKER “i2@eee 
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* Field Wells 





© First Three Injection Wells 





THREE INJECTION WELLS will be used initially when the. . . 


Headlee Unit Begins Dee. | 


Final steps for a unitized gas injec- 
tion pressure maintenance program 
at the Headlee (Devonian) field of 
Midland and Ector Counties, West 
Texas, have been taken. Unit opera- 
tion will begin Dec. |. 

lifteen producers have joined in the 
unit agreement, approved by the ‘Texas 
Railroad Commission on Sept. 24 
submitted at the 
ibout 96 of 
96.7 ot 


I:vidence was 
hearing showing that 
the rovalts 
the working interests in the unit area 
the 


interests and 


have signed unit and operating 


igreements 
I‘fforts to 
than a vear 


field began 
ifter 
pressure had dropped to around 5,000 


the 


ago, 


unitize 


MOT TCServoll 
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psi. When the field was disc 
rly in 1953 by lexas Gulf P1 ducing 
was 5,40! 


Co., reservoir pressure 


it 8.875 tt 


The program means quadrupling 
production from the unit area—from 
less than 20-million bbl. recoverable 
by primary methods to 82.8-million 
bbl. through unitized gas injection. 
\ spokesman for Texas Gulf told 
commission, at an Aug. 14 heat 
1 this year, 


the 
ing, that, as of June cumu 
lative production from the unit area 
totaled 1.7-million bbl. of liquids 
5.8-billion cu. ft. of gas 

He estimated that original 
pl ice totaled 152,228,820 bbl 


Estimated 


ind 
oil 11) 
the 


productive area of 


entire reservoir is 12,840 acres. About 
11,400 acres are to be affected by the 
myection program. 

The He idlec Devonian IS a closed 
lime inticline trending north 
outh P\ Sep.14'56,p16 Lhe 
iVverage depth to top of pay 1S 11,800 
ft. There is ne 
mated 


tone 


) gas cap, and the esti 
effective thickness of 
is 200 ft. 

is 6.24%, and the 
from 46 to 50 


IVCTALC 
the oil zone 
Avera 


itv ranges 


uC porosity 


The unit area will comprise 8,39! 
acres, 73 producing wells, and 22 in- 
jection wells, when fully developed. 

Initially, however, only 30 produc 

wells will be involved 


ells will be 


Three in 
used (map, 


he 


first three injection wells will 
lidewater Oil Co. No. 6 M« 
from 12,035-150 ft.; ‘Tide 
2 Parks Estate, from 12,074 
Tidewater No. 6 


11,692-S85 ft. 


Texas Gulf Producing Co. will be 


the operator. 
(the 


Parks, 


mpanies and individual: 
d in the unit agreement are 
iter, Atlantic Refining Co., 
Oil Exploration Co., British 
in Oil Producing Co., Gulf Oil 
Southland Royalty Co., The 
s Co., Herman Brown, Barbara 
istleman, Jake L. Hamon, Phillip 
nd Gary B. Laughlin, Paul Moss, 
P. R. Rutherford 


Estimated daily injection rate will 
range from 800,000 cu. ft. to 2-mil- 
lion cu. ft. Input pressure will be high 
—5,500 psi. 

Residue gas, under 800 Ib. suction 
pressure, will be drawn from the proc 

plant and distributed to each 
“satellite” compressor 

These stations will be 

ch of the 

high Input pressure 1s needed 

the tight 
This pressure is 


Sta 
located 
injection wells 


111¢ resistance of 
formation 
of the highest 
re maimtenance 


ittempted in a 
project 


The injection pattern will be a 320- 
acre nine spot—eight producing wells 
around each injection well. 

Under the rules issued by the com 
mission, spacing will be 660/1,320 ft 
for wells to the Pro 
ration units will be 80 acres, with 20 
for the 
maximum diagonal. Gas-oil 
+,000:1, and allocation 


50-50 ind 


Same Teservoll 


icre toler last well, and a 
3, 100-ft 
rate 


will be 
the 


mice 


» will be 


based on acreage 
; 
well 
I'he commission also ordered certi 


fied plats to be filed by Nov. 1 in order 
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tained 


Very few problems were encoun- 
tered in the unit agreement itself. 
lex (ult | t gct nission 

fy its N B ] 


1) eastern Saskatchewan. 


The field is the most 
for development drilling in th 
nee, and, until recently, ha 
roc of much wildcat 
drilling 

The Steelman field 


producer since earl 

Imperial Oil Ltd. openes 

in the Charles formation 
Steelman is one of a 


extending imto north 


A pilot waterflood project is under 
way in the Steelman field of south- 





THEY ARE PROVEN 
THEY ARE BETTER 
THEY COST LESS 


From grass roots to 9000 ft.—you can 
save real money when you specify the 


Johnston Hydraulic Pumping Unit. 


Smooth operating; simple in design; low 


maintenance costs. 
There is a size for your every need. 


Write for special bulletin. 
Sold Thru Selected Supply Stores 


ENGINEERED OIL TOOLS, INC. 
P.O. Box 1665 Houston, Texas 
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Canadian Waterflood Under Way 


Dakot 


Imperial Oil Ltd. is operator of 
the project |! t 


S 


\ 


Four salt water nje ction wells are 
planned for the operation. | lic first 


The location for the water-source 
well has been staked out at the ap- 
proximate center of the subdivision. 
] ; ‘ ; 


a f | ( 


\l 


The pressure maintenance program 
is expected to make possible a much 
‘ 
greater recovery of crude from the 
Charles producing zone. 


A producing well completed in the 
Charles formation will be the focal 
well in the study of results of the pilot 
project. | \ NI 


| 
i 


Before any water is actually in 
jected, negotiations between the 
companies concerned must be com- 
pleted for unitization of a block of 
nine sections surrounding the water- 
flood project 

| 





COMPARE 
the deep-down effectiveness of 


Adomite 


with other fluid loss control additives 





Just how effective is your present fluid loss control addi- 
tive at bottom hole conditions? As you undoubtedly 
know, many fracturing additives show desired fluid loss 
control at surface conditions of low pressure and room 
temperature. But at bottom hole conditions, fluid loss 
becomes so high that their effectiveness is lost. Compare 
them with Adomite. Tests show that, deep down, nothing 
safeguards your profits like Adomite. 


makes the difference? 


Adomite, when mixed with oil, disintegrates into millions 
of tiny particles. These particles seal the face of the forma- 
tion and keep the fracturing fluid from filtering in. 
Temporarily sealing the formation, Adomite particles do 
not plug it. 

Other additives, too, contain sealing particles, but 
these tend to soften or dissolve as temperatures increase. 
Result: fluid loss control is greatly reduced. 





Fluid Loss ot Fluid Loss ot 
Surface Conditions— Bottom Hole Conditions— 
100 psi,* 1000 psi, 
75°F., cc 30 min 150°F., c¢/30 min 





ADOMITE + crude oil J 22.0 
Additive X + crude oil Infinite 
Additive Y + crude oil ! Infinite 


Additive Z + crude oil 295 (1 min., 50 sec.) 








© 1957, Continental Oil Company (*Standard AP! Code 29 Test) 


To get best results downhole with straight crude, 
gelled crude or refined oil, always specify Adomite. 


FRACTURE WITH ADOMITE 





ALASKAN TUNDRA is the newest drilling scene for Humble Oil & Refining Co. Supplies are landed by barge 





ALASKA 














to 


ee Ee Ee 


it Island Bay, as . 


Oil Hunters Brave Alaskan Climate 


Humble Oil & Refining Co. has 
spudded its first Alaskan test, climax- 
ing more than four years of testing. 

Shell Oil Co ining with Hum 
the test, Ni 

projected to | 


Be ir Creek, 
UUOU ft 


1] 
pit in 


which is 

Following vears of preliminary ex 
Humbk 
gotiating with Shell carh 
yperation 


Kan tak irea 


began me 

to 
Shell's 
of the 


ploraton ictivits 


il} | 57 


conduct a joint on 
icreage in the 

Alaska Peninsula 
Shell's bl 


130.000 acres n | iT 


lease NN prises ibout 
rea. Negotia 
\pril 


tions wel 


Humble's interest in Alaska was 
aroused by the report of a university 
group that had done some geological 
and surface work in Alaska in 1953. 

On the b f tli I 

! Humble 

if Alaska the 
een narrowed 
three sum 
wer con 
ind geo 
te the 

wnlned 
shana 


O)] 


nit 


ddition n I \ pl 

f Richfield 
yo [ 

ll Nl I 


ot Anchorage 


the 


vell, the 


Before moving into Alaska, Hum- 
ble thoroughly tested arctic living 
and drilling conditions. (Some of 
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ts were carried out in 
West 
negotiations were 
i team of Humble eng 
irctic living in 
Canada. Their purpos« 
out equipment 
extremely cold weather, to study d 


lexas 
W hile 
progress, 
tested northwest 
was to fin 
how would 
conditions, and to see what 
would be to set 
1 barren, cold section of 


Ing 


Ing needed 


‘ } 


camp in 
world 
In July, 


were training for arctic living in W 


By late June, the paperwork on 
Operation Alaska was completed, 
P and materials started to 
4 Alaska. 


early contractot1 


' 
' movin 
membe! ° g 


l'exas 
the ad\ construction crew 
16 members of the drilling c1 
took the Humble training cours« 
Odessa, while 
LOOF, crew member 
to cope with the far 
first aid, emerge 
safety, 
rainees were particularh 
wildlife in the area. Said 
Humble man with experience in 
ka no snake but th 


Iwo groups +2 


ince 


temperature 
iround 
it how 

studied y 

care, ind fire fig] 
ibout 
“There are 
some bears about big 
to se Are thev « 
Kodiak bear,” he at 
ifraid 
of him, but my 


ITC 
want 
“Tt ie 


supposed t 


to be as 
Seattle was the shipping point for 
more than 15-million lb. of equip- 


and supplies Operation 


you ar%°e 


leave the bears alone.” 


ment for 
The drilling site at Kanatak—in- Ahndies 

accessible by land—presented major At Seatt 

problems of transportation and sup- 

ply. The only “roadwa' is Island 

Bav. a small inlet leading to Shekilof 

Strait 
Kanatak, 


in abandoned fishin 
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A SMALL TOWN of Quonset huts and tents forms the main camp at Island Bay. Drilling crews live in trailers at the test site. 


barges, using five tows, brought sup 
ples to Island Bay 

Much of the equipment was pick 
iged in heavy plastic, to protect it 
iwainst corrosion during the 2,500 
mi. sea trip 


Two camps are now established, 
housing about 60 men. 

\ small town of Quonset huts is 
sct up near Island Bay. The drilling 






































t crews live in trailers at the drill site, 
which is on top of a 1,000-ft. hill 
Working conditions, so far, have 
proved somewhat less than perfect, 
. due to constant winds and almost 
constant rams 
° The drilling rig was brought in by 
the last barge late in September. : - 
During the summer, engineers, who COLORED BALLOONS, set by two engineers at low tide, help to mark the channel 
were to supervise the Alaska project, for barges bringing supplies and equipment from Seattle to Island Bay. 
! were at Torrance, Calif., watching 
the assembly of the new rig. After 
cach component of the rig had been 
d tested, the mg was torn down and 
d packaged, for reassembly at the dnl 
site 
it Contractors were engaged for all 
major operations, and a district office 
if was set up in Anchorage to supervis¢ 
It the test. 
Humble let out contracts to build 
SS the base at the Island Bay beach, and 
to barge materials from Seattle. Other 
ss contractors pilot the helicopters, and 
>. provide food and camp services for 
n the crew. Another contractor is now 
drilling the projected 12,000-ft. test 
“ lo provide direction for the im 
id olved operations, a new district office 
p it Anchorage was staffed with a super anf . 
ig intendent, a petroleum geologist, a ° - _> ee a. we 
to production geologist, a civil engineer, PLASTIC SHEETING was wrapped around packaged materials before leaving the 
n ind a chief clerk docks at Seattle. Coating protected equipment from corrosion during long sea trip. 
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Tomorrow’s Progress Planned T d ly 





INDEPENDENT PETROLEUM 
ASSOCIATION OF AMERICA 


28th Statler Hilton Hotel 
Dallas, Texas 


ANNUAL MEETING October 27-29, 1957 


ndependent Petroleum 


important contribu 


| oiland gas industries 





THE DRESSER INDUSTRIAL TEAM SERVES THE GROWING OF} AS 








roleum 


ntribu 


ustries 











DRESSER-IDECO COMPANY, 
Columbus, Ohio—Radio and televi- 
sion broadcasting towers, steel 
buildings, aircraft hangars, 
electric power 
substations. 


CLARK hey” CO aaeta Rew | York 
—as 


LANES) WELLS 


LANE-WELLS CO., Los Angeles, 
Calif., Houston, Tex., Oklahoma City, 
Okla.—Electric and Radioactivity 
Well Logging, Koneshot* 
perforating and bullet 
perforating, packers 
and bridging 
plugs. 


ZL 


SECURITY ENGINEERING DIVISION, 
Dallas, Tex., Whittier, Calif.—Rock 
bits, reamer rock bits and hole 
openers; reamers, casing 
scrapers and Neo-Red 
rubber stabilizers. 


DRESSER 


MANE RF ACTURING 
DIVESTON 


DRESSER MANUFACTURING 
DIVISION, Bradford, Pa.—Pipe line 
couplings, pipe repair sleeves 
and clamps, weldments, 
forgings, welding fittings, 

flanges, rings. 


Magcobar, 


MAGNET COVE BARIUM CORP., 
Houston, Tex.—Mageobar* and 
Magcogel* drilling muds and 
other specialized oil well 
drilling fluids and 
chemicals. 


JUTHWESTERN INDUSTRIAL 
ELECTRONICS CO., Houston, Tex.— 
Seismograph systems and instru- 
ments—electronic, electro- 
mechanical. Computers— 
analog and digital; 
recording systems, 

Special! transformers, 
reactors. 








THE GUIBERSON CORPORATION, 
Dallas, Tex.—Swabs, packers, 
anchors, workover equipment— 

drilling h blowout preventers, 
tubing bi hooks, swivels, 


kellys, savers, unions. Gas 
: he uipment. Molded 
products. 


PACIFIC PUMPS, INC., Huntington 
Park, Calif.—Centrifugal pumps 
for refineries, power stations, 
pipelines, and chemical 
plants; plunger 
pumps Ng 


| yy WELL 
ca SURVEYS 


WELL SURVEYS, INC., Tulsa, Okla. 
—Nuclear and electronic research 
and dev: for the petro- 
leum other industries. 
Originators of radioactivity 
logging. 


“Trademark registered 


put this DRESSER p/lus+ team to work for you! 


a bonus of extra value wh 
of the Dresser compank 
provide the 
and service appli 


You receive 
are served by any 
Men with imagination 
neering, manufacturing 
the particular specialties of each Dresser opera 
unit. All Dresser companies work together with th 
combined experience and facilities to form the world 
wide Dresser industrial team. This inter-com] 
teamwork offers a bonus in greater experiet 
technical knowledge — backed by the exten 
Dresser facilities — in the customer's specific industry 
This intangible but important factor is known the 
world over as the Dresser plus ~ the mark 
superior equipment and services for the oil, g 
chemical, electronic, and general industry 


one 
researt h 
a 


tiy 


Dresser’s world-wide 
many industries plays a major role 
of new developments 


engineering experience 


in the creatio 


methods. No other single company provides the same 


enever vou 


and improved technological 


broad range of 


plus t~ isa S\ 


ment and tech 


equipment 


standard of com; 


BOX 718 * REPUBLIC NATIONAL BANK 


CHEMICAL AND 


ELECTRONIC 


INDUSTRIES 


and services. 


The 


Dresser 


mbol for the superior quality of equip- 
nical services which have become the 
arison in industries the world over! 


STRIES, INC. 


EQUIPMENT AND 


CHNICAL SERVICES 


TEXAS 





DALLAS 21, 


— EVERYWHERE 

















{ Phillips 
be Ft. Stockton 1-EE University 
\ . ra Oe 
° / . = 
~— ae” 
Phillips & Sinclair © Pan American 1-CS University 


° F ' 
+ Standard of Texas 2 Hellon Hokit’ : : 
Puckett Phillips © \ CROCKETT COUNTY 


1-B Harrel 


1-A Harral ~ 
Philli rr 
ps ~ a” 


1-A Montgomery 
° 


TERRELL COUNTY 


Magnolia © 


ECOREQUNTY 
~ 
a f<* Fd 


i 


DEEP WILDCATS are on the increase in this still relatively untapped West Texas area. It’s part of new effort by majors to . 


Hunt Deep Pay in Sheffield Channel 


Stor Kfon 


— HAT 
! 
! 


1 amine 











Several major companies are push- cat, 13 mi. southeast of Ft 
ing a deep oil exploration program Drilling is below 6,995 ft 
in the Sheffield Channel, Pecos and e Phillips No. 1-EE Univers 
Terrell Counties, West Texas. Drilling section 7, block 24, University Land 
is proving to be the most expensive survey, is below 15,600 ft. This t 


ever tackled in the Permian Basin. had good gas shows in several s« 
lhe Shefheld Channel, long con of the Wolfcamp during drilling 


sidered a potential oil giant, is an egg e Pan American Petroleum Ce 
haped area extending from near the No. 1-CS University—the stat 
Pecos River, on th st, to within a ord depth well—was below 21, 
few mules o tockton, on the last week. 
e Phillips No. 1-A Hai 
en completel 6, block 126, T&STL sur 
rtion of the Per 10,042 ft. Projected depth i 


ti 


t (map, 


. Pointing up the unknown depth 
ars B . ota. ge oie sapea ft factor in the Channel is Pan Ameri- 
a a teint, a ee : ; can's No. |-CS University, which is 


that it i b iture connecting e Phillips No. 1-B Han . 
the Delawar the west and 71, block B-3, GC&SF survey, 15 n “*"- ™ sweageb —_ enemies 
] t \ > , . ‘ orl 1) ( tracto ) 


the Val Verde Basi the southeast south of Bakersfield, is drilling bi ; ney 
Major oil companies have looked 5,431 ft. enroute to a projected depth \ 
; : 
to the area for vear ut have been of 13.000 ft 
putting p wells be All of these wildcats are 


1 dec] 
ng obstacl ind the tre Counts Another deep test 


n is expen in the extreme southeastern p 


: i of the Chi l, in Terrell County. It 
Currently, eight deep wildcats are celia -~eg- we dag , 
, : is Magnolia Petroleum Co. et al N 
being drilled in the Channel, all pro- Brown-Bassett, about 35 mi. south 
go hages f-deeprerteg of the Sheffield field 
s we $ Chis well blew out and caught 


it 12,407 ft. in the Devonian, destr 
ing the ng. An undetermined a1 

of distillate flowed with the gas. At 
latest reports, fishing was under wai 
it 13,175 ft 


f Texas No One of the deep tests—Standard 
icated multi of Texas No. 2 Hellon Hokit—has in- 
utheast of Ft dicated gas-distillate production from 
7, block 127, the Pennsylvanian Strawn, the Wolf- 
the Pennsyl camp, and the Ellenburger. 
under wat A two-hour test in the Ellenburg 
1 Co. and topped at 11,166 ft., surfaced ga 
». 1-A Mont 8S minutes at the rate of 265,000 
k 134, T&STI daily. Oil flowed at th 
2,000-ft. wild b/d through *4-in oke 


No. 52 Elsinor 
d 14,000-ft 

of It 

jock D, 

ports, the 
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Thrift... 
which is a result 
of saving, both 
time and Moncey... 
is a hallmark of 
Brown & Root je bs 


around the world. 


No. One Wall Street, New York 5, New York 

Brown & Root de Mexico, S.A. de C.V., Mexico City, Mexico 
Brown & Root Construcciones, S.A.,Caracas, Venezvela 
Brown & Root, Ltd., Edmonton and Calgary, Alberta, Canada 
Brown & Root, S.A., Panama City, Panama 


Brown & Root, LTDA., Santos, Sdo Paulo, Brazil 


CABLE ADDRESS—BROWNBILT 





DESIGNERS ANDO BUILDERS ORILLING BARGES, WORK BOATS. TUGS,. RIVER BARGES 
REPAIRS AND SERVICE TWO ORYOOCKS, MACHINE SHOP, GAS FREEING, SANO BLAST 


Railway Move 


Oil companies in Western Canada 
that hold reservations on lands owned 
by Canadian Pacific Ry. face these 
alternatives: They must either con- 
duct immediate extensive drilling 
programs or lose the land altogether. 

that CPR is tight 


the extent 





h 
ee ne ee ee 
> . ae 


CPR has sent notices ot companies 
whose reservations are expiring, tell- 
ing them that they must either sign 
lease agreements or give up the land. 

PR th 








The lease agreements would re- 
quire the lessees to drill a well on 
each 160 acres of land within six 


montns 





. Some oil company officials feel 
MARINE that CPR's action, though of unques- 
CORPORATION tioned legality, might put some com- 


panies in a squeeze. 
| . 





Formerly Alexander Shipyard 
P. 0. BOX 8126, NEW ORLEANS 22, LA. VALLEY 2408 . 
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to Reeall Lands 


the 
land 


renta in 
thre 
ent 
PR served 
that a change of 
ected, there 
taking up 
that th 
ed without 
ition 
lost th 
nt 


expecta 


develo] in the 


OUTS¢ ot 
Although ¢ 


mber, 195¢ 


1] 
y1TNE 


not 


the ICSCT 
we have 
of doll 
nted Cf 
rent 
id drill 


n within 


ITS Sp 
NEPA 
if we 


test 


| 
Chirt 


On 


SIN 


Says CPR: The company has de- 
cided not to re-issue certain reserva- 
tions held on a yearly basis. The oil 
industry has been aware of a revalua- 
tion by CPR of its lands, which has 
been going on for almost a year. 

CPR str he fact that 

ve-month 
the di 
ill ca 


that 


f th 


it 


there's a 
HMoercules 
tubing head 


HER 


Canada 


CPR, trying to boost net income 
from these lands on along-term basis, 
feels that oil companies, under pres- 
ent provisions, have been slow in de- 
veloping the company 's lands. 

CPR ti 


It is rumored that CPR will set up 
its own oil and gas department to 
develop the holdings. 

] } 


HERCULES ‘Type $0” Tubing Heed 
j partic ularly suited for pi IMpiIN 
to c degre ; { nly 


abt prolbve used 


wiping 


er 


for running or tubir 


ideal for inte miliendle flowing wells 


CULES “Type SO” and “SOS” Tubing 


rators be 


ight 


ve 
11} 


lo 


h id 
| 


OO! 


rate 


111 


still 


approach, 


to 


ris ft 
deals, 


mpan 


1¢ 
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enter o1 


#1 


] 
ai 


th« 


do if 


i 


uch f 


Oil companies affected by CPR's 


decision are adopting a 


see’ 


policy. 


otn 


itor ( 


“In 


1 


waiting 


“Wi 


I clarifi 


if 


"wait-and- 


SCTIS( 


CPR 
fo! 


sitting 


wl 


\\ 


of ¢ 


infor 


re | 
will 
thos 
otnel 


to | 


PR 


ned 


to 
l ( 


mcan 


“CPI 


vith 


< kno 


thi 


thi 


part 


lustr 
t} 


it 


Final clarification of CPR's deci- 
sion will come at the end of the year, 
( 


definite 


cr 
Ts 


EF eo te 


I< 


| 


+ 


Miah 


vh it 


Heads are the favorite of successful op 


ot 
Ope ration 


cause their sin 
b 


Availal 


1 
plicity 
1 

iC if 


ruggedness and ease of 


‘i OD to ad 


OD Casing 


TORS G 1zA0 | 


lg 


bes 





Con 
d to 


Sizes to i Cl 
structed from 
4.000 PSI Slips are hinged for ease of installation 


an 1 POSITIVE 


suspend 2”, 214” or ibing 


j 


pressure cast steel ana testc¢ 


ilignment 

HERCULES ‘Type SOS” Stripper Tub- 
ing Head is 
servicing operation 
It consist 
Tubing 


prene 


TYPE SO 
1 for use in well TUBING HEAD 
well ason flow 
4 re HERCULES 

ead re} 
a ing ipper 


HERCULES TOOL }. 


“MANUFACTURERS OF OlL FIELD oT 
GENERAL OFFICES AND PLANT 


unsurpasse 
ing well 
“Type SO 
and 


with 
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‘N’ There at Lafayette’s Oil Show 


drew 


WELEX Jet 


tion with this display 


Services, Inc. atten- 


booth 


WRILWHITE 


ea @ 0 
DELTA MUD “CHEMICAL ( 
we 


COASTAL 


TWENTY 6 


ALE SUPP 


Mud Sale s Co 
bre ak. 


MILWHITI 


nee de d 


gave weary 


visitors a coffe 


W-K-M Mfg. Co. exhibited various valves 


ind cutaway models. 


32 / EXPLORATION. DRILLING, PRODUCTION 


ERE ARE SOME of the exhibits that 
H in estimated 150,000 persons o 
more saw at the Second Louisi | 
Gulf Coast Oil Exposition, 
favette, La., Oct. 10-13 
About $2.S-million worth of « 

ment used by the oil industry was 
m display by 195 exhibito 

122 at the 1955 

| lar 


buildings and a 


pared with 


Vhree 


door rea 


huge 
were used 
The show wound up 
balance between business 


Niany sales 


ind other 


were made 
would-be buvers 
ferred to supply stores. One cor 
urplan 


pump and a 


for example, sold thre 


$37,000 mud 
$1,200 pump also were bought at tl 
At least S50.000 worth of 


sold, tor 


Tool Co. exhibit featured 


OIL CENTER 


casing head models 


show 


juipment was miniature 


BAROID displayed some of the 


drilling muds 


MAGCOBAR’s booth exhibited jars of testing 


compounds used in drilling muds. equipment used for 


showed some of its 


BAKER Oil Tools 


casing centralizers 


SECURITY Engineering Division’s Miss 


Security eyes nitrogen tanks. tools. 


ind other 
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Another ‘‘Blue Iron” 
rig-up for 
Africa’s Gold Coast 


This is one of two Type 80-B National Rigs 


being pre-assembled and tested at our 
Torrance, California plant for service in 
Nigeria on the African Gold Coast. This 


preparation for most of our rigs going 


ibroad and for 
Continued on next page 





Continued from previous page 


many of our rigs destined for domestic 


service has a special name at Nationa ft 
Supply. We call it rig-up service—and tt n tant in domesti tions, too 
has prevented many problems and saved when every day’s delay plays havoc with 
time for contractors 

Here is how it works: At a Natior 


i 
plant, store or your own equipment yard, ait ur g-up servic istomers 


we assemble—or direct the assembly of \ ise sucl itional test-assembled 
the complete rig. Then, it is test 

operated, lubricated and adjusted. It 

additional companion equipment or 

services are required, they are furnished 

immediately. Any problems that may 


delay you are promptly solved. Guide 





photos and paint-coded parts for fast re 
assembly are supplied if you want then 
You can see how this rig-up service 


pays off in operations half-way around 

















Offshore? Deep drilling? Workover or servicing? 












National rigs have extra 
performance built-in for every job 


You can operate a National Rig in any land niques are used. There’s great attention to 
or water-based location and count on low-cost hundreds of construction details that can be 
footage. You can drill shallow or deep, in hard all-important on a fast drilling schedule. In 
or soft formations, and count on smooth-run every way, extra performance is built into 
ning action. And many of our customers believe National Rigs. If you need application advice 
that a National Rig is an asset in their contract or service on location, you'll get it promptly 


negotiations from National—the world’s largest supplier 
What's behind all these advantages? Simply, of oilfield machinery and equipment 

top design and quality materials. Years of close Before your next job, check on the operating 

association with your drilling problems insure economy of National Rigs. Ask the National 

correct, modern design. In manufacturing and Supply Store or representative in your area for 


] - < } 


latest tec complete details 






assembly, the best materials and 


if 
_—_ 
Hie 








THE NATIONAL SUPPLY cOMPANY 
MAIN OFFICE: Two Gateway Center, Pittsburgh 22, Pa 





N FFICES: Denver: Fort Wortt H tor Tole 









if you want top performance on truck or trailer-mounted 


equipment, see the next page... 


» Mis 


th operatior 


“Minimum downtime = faster operations” 


that’s what operators say about National 
trailer-mounted rigs and truck-mounted hoists 


You will, too, if you use these rugged 
smaller rigs! You'll get the same quality 
design features and construction you 
find in big National Rigs—the quality 
that insures top performance 

Mounted to suit your requirements, 
these National Rigs are exceptionally 
fast on rigs-ups and tear-downs. Their 
compact, packaged construction permits 


THE NATIONAL SUPPLY comPANyY 
MAIN OFFICE Two Gateway Center, Pittsburgh 2: Pa 
DIV ION OFFICES: Denver: Fort Worth: Houston: T 

Tulsa; Torrance 
CANADA: The National Supply Company, Ltd 20 F. W 
Clark Building 709 Eighth Avenue, West, Calgary, Alberta 
EXPORT: 600 Fifth Avenue, New York 20, N.Y., U.S.A.; City 
Wall House. Chiswell Street. London E. ¢ ] 
NATIONAL BLUE OIL FIELD MACHINERY AND EQUIPMENT 
PANG STEEL PIPE AND ELECTRICAL CONTI T 








1957 Production May Top 
Billion Barrels in Texas 


Texas crude production this year 
probably will top the billion-barrel 
mark, according to the Texas Mid- 
Continent Oil & Gas Assn. 

The association said the billion 
barrel mark is likely to be reached 
for the third straight yvear—despite 
the demand slump 

Production in the first six month 
totaled 577 bbl., a 22 


million-bbl. increase over the sam 


6-million 


period last veat 
As of September, this vear, the stat 


had more than 175,000 oi! wells, pro 
ducing from 154 fields. More than 
35 of the production came from 
West l'exas 

In the first seven months of 1957, 
yperators completed 12,552 tests, with 


footage totaling 54, 534 ft. In th 


ime period last vear, 13,09¢ proy t 
total of 54,341 


vere completed, f 

= ft 

Of the total test drilled, 3,20] 
Cre wild it lh ( ulted Ill 

| d ( each | g vell ill 
é drv hol Phe failure mount 

to S4.4% of total t npat 
th S2.¢ last 


Big Gas Area Indicated 


An 80,000-acre area northeast of 
Calgary, Alberta, shows indications 
of becoming one of the largest gas 
producing areas in Canada, accord- 
ing to Harold W. Manley, vice-pr 


lent, Jefferson Lake Si hur Co.. Onyl 
& Gas Division 
Nank sAVS ] nals Ss DV ma 
indicate g ! \ 
t trillion cu. ft 
1] ompan th timat 
Viboim an un mpletion t 
1] th well in tl 
Phe well—N ll North ¢ 
CPR—flowed nillion ! tt 





A unique proposal to recover shal- 
low oil in Fayette County, northwest 
Alabama, is being considered by the 
state Oil & Gas Board. 
Independent N. EF. Jon 


isked the 
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rd for approval of his plan to sink 
iultiple 600-ft. wells on a 40-acre unit 
to inject diesel oil under pressure into 
the formation 

kavette Countv has had repeated 


1 Ali y hows but so far it has h a 
yoduction he state’s lone gas 
in Marion County n 
itelv north of Fayette, where thi 


tat ond gas field has just gon 


it Oct tion \W\ ilter P< Wwson Ww 
Assoc t Nh signed with Souther 
Natur (, i to tak produc tion 
from the recent dry-ea ver 

+ , / 1 ] \ 

\] ichion in th mith 

+ +} tat 

e 
The Texas Railroad Commission 


will hold a hearing Nov. 19 to deter- 
mine whether the Virey (Devonian) 
oil field should be restricted to six 
days production monthly to save gas. 


1} hy g alse vill o For 
();) ¢ r} nest to consolidate th 
\ 1) nd ID i R t 
1) both Midlanc 
( \\ lex Dora Robert 
: . h 
7 t t 





Auction lease sales of 9,360 acres 
of Montana state lands will be held 


Oct. 30. 
Vh yy the Board of State & 
S | ll be held at Helena 
1] T a rT Nn Stil] 
t Niu hell, Petrol ( 
Liberty, Pondera, Phill | 
Dar ( it 


Tekoil Corp. has agreed to pur- 
chase working interests in 72 oil wells 
in Kansas and Oklahoma. 


W. H. Davison. Tekoil president 
t ties are ben icaguirec 
t (; L.. Schlessman. of Den 


Purchase terms w 






Two new units in Colorado and 
Wyoming have been approved by 


the U.S. Geological Survey. 


Murph Corp 1S 


operator t th 
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23,653-acre Corral Peak Unit, Grand 
County, Colo. Pan American Petro 
luem Corp. is operator of the Littl 
Gooseberry Creek Unit, Washakt 
County, Wvo., containing more than 
LS,Q000 acre 


A three-company group has bought 
the interest of Anglo Canadian Oils, 
Ltd., in Alberta's Turner Valley field. 

Ihe sale involved varying interests 

1 36 oil wells, amounting to a net of 
il wells. Anglo Canadian is a 
vholly owned subsidiary of Canadian 
Oil Companies, Ltd. ‘The purchasing 
rouy made up of Westburn¢ Oil 
Development, 50%; Western Decalta 


Petroleum, Ltd., 3742%; and Petrol 
Oil & Gas Cr Ltd., 12% Pur 
has price Was not disclosed 

e 


Hunt Oil Co. has filed a $55,200 
damage suit in Shreveport (La.) Fed- 
eral Court in a production dispute 
with Ohio Oil Co. 

Ihe suit charges that Ohio Oull 

led unitization 


Wacd 


terms of a 


ment made to provide plans for 


clopment and operation of wells 
Cotton 


Valle field, Webster 


This may be Montana's biggest 
oil year, according to James F. 
Neely, of the Montana Oil & Gas 
Conservation Commission. 

Production of crude in the state 

ill-time high in August, avert 
ging 644 bd 

Neely said 


ing steadily since January, 


production has been 
when 


erage of slightly more than 

) b/d was produced 
Another report, by — the Rock 
Mountain District Oil Information 


Committee, savs the number of pro 


ig wells now totals about 2,700 


Reserve ire estimated at 343.4-mil 
lion bbl 


The New Mexico Oil & Gas Con- 
servation Commission has denied 
Sunray Mid-Continent Oil Co.'s ap- 
plication to establish 80-acre spacing 
in Bisti field. 

The commission held that Bisti 
hould be developed on 40-acre spac 
11 


Sunray was joined in its case by 
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f the Lansing-Kansas ¢ 
5 no produ 
little drilling 
done ther 
Texas Panhandle—Parker Oklahoma 
n Ce c. No. 1A Ben H \ 
ection 146, block 42, H&T¢ 
Lease bids on a 40-acre tract of oberts suntv, was complete 
submerged state lands in Alabama ppcl orrow gas-distillate 
will be opened Nov. |5 uN n extension to | 
tract off t rod 
| R cll flowed 7.6-milli 


\\ | ) lail bbl 


\ 1 rfora 
ver Morrow, at 
More than 30 papers on geology 25-milhon 
and related topics will be presented 1 
at an industry meeting in Los An- 
geles, Nov. 7-8. 
| ] ; 


The Texas School Land Board has 
postponed its proposed sale of oil 
and gas leases from December to 
February. 


I iN 


Drilling Highlights 


Utah 
A N 


West Central Texas—kK 
North Dakota a 1} , 1] | S 


East Texas 
| 
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News about 


B.EGoodrich Chemica] :» materia 


1. lower first cost... Piping made from rigid Geon polyvinyl raw 
materials generally costs less than standard steel pipe wrapped for 
corrosion protection. Savings with comparable sizes range up to 25% 

















3. greater fluid delivery... A Geon pipe 20% 
than steel pipe gives the same fluid delivery because of lower fric- 


tional loss. 


smaller in diameter 


4. faster installation . 


2. corrosion resistant... Geon vinyl is unaffected by chemical cor- 
rosion from soil conditions. Likewise it is immune to galvanic action 
—the major source of high-cost pipeline trouble. 


. . Besides being light, Geon pipe is easy to 
handle, cut and join. Two men can lay a mile of three-inch Geon 
pipeline in eight hours. A similar lay with metal pipe would take 


24 to 30 hours; cement-lined pipe some 80 hours. 


4 ways you save with Geon vinyl pipe 


N performance, too, you save 
I with Geon vinyl pipe. It has high 
impact and tensile strength, is ex- 
ceptionally resistant to oil, acids, 
alkalis and most chemicals. Its 
smooth internal surface reduces 
flow resistance, inhibits build-up 


of deposits. 


Get information on rigid Geon 
polyvinyl compounds 8700A and 
8750 for rigid plastic pipe. Write 
Dept. FP-4, B.F.Goodrich Chem- 
ical Company, 3135 Euclid Avenue, 
Cleveland 15, Ohio. Cable address: 
Goodchemco. In Canada: Kitch- 


ener, Ontario. 


B.F.Goodrich Chemical Company 
a division of The B.F.Goodrich Company 


BEGoodrich GEON polyvinyl materials « HYCAR American rubber and latex » GOOD-RITE chemicals and plasticizers » HARMON colors 








DEPT /Petroleum Processing 


Turning Coal from Foe to Friend 


Refiners seeking new sources of 
crude oil might find an assist in pri- 
mary tars made by low-temperature 
carbonization of coal. The key un- 
locking this “new' source of refinery 
feedstock is mild hydrogenation using 
conventional refinery units. 

I'o date, most of the 
concentrated on 


rese irch on 
primary coal tars has 
marketable organi 
work has 
tars into suitabl 


ording to Ralph 


the recovery of 
Little 
on converting thes 


chemicals been don 
refinery feedstocks, ace 
D. Law, petroleum research chemist 
for the Natural Resour Research 
Institute, and professor of refiner 
cngineering at the Universitv of W‘ 
made his remarks at the 
Wyo.) meeting of th 
Assn 


great complexit 


oming. Law 
recent Casper 
Western Petroleum Refiners 

In the past, the 
of primary tars has made them unsuit 
ible for itions. In the 


past however, 


refinery oper 
few vears, techniques 
for mild hvdrogenation have been cd 
veloped, which can convert the tat 


into an excellent “crude 


Motor fuel fractions with high oc- 
tanes, diesel fuels, and high quality 
lubricating oils can be recovered 
from hydrogenated primary coal tar 
feedstocks. 

Describing research 
work at the of Wyoming, 
Law reported the fellowing yields from 
oal tar: total 


crude coal 


two cars of 
Universit 


i hvdrogenated primar 
volume vield (based on 
tar), 121.2 
diesel fuel 
vield, 6.3 


] 
ind recvck 


gasoline ield, 36.4 
vield, 37.8 : tar-acids 
tar-bas« vield, 1.4 
oil vield (back for further 
hvdrogenation), 18.1 
Light gasoline distilling below 2121 
contained about 40 or 
Paraffins in 


saturated 


more ben 
the fraction 
n phthenes ind 
Sulfur, 
ind oxvgen were reduced to 
thousandths of on r cent 


77cm were 
mainly 
branched-chain hvd rbon 
nitrogen 
1 few 
cach 
The naphtha 

imines and ¢ phe ols. Sul 
less than his fraction, 

400k, had 


The pal iffin 


fur was 
boiling betwee 
OU or more 
ontent was man olefins 
Sulfur content 


Was le 


fuels 
numbers 


dic sel 
s than 0.05 etane 
iround +0) } 
mainh | 
Nitrogen, as pvrrol 
oxvgen, a 
frel 
Small of good lubricating 
il stocks were obtained from the long 


vdrocarbon 
n iphthe ni 


Were 
we're 
mpounds, and 
heav. phenol vere in the 


mounts 
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Montan wax 
portion of the primary tar 
Onl; small 


bon gases evolve 


chain molecules in_ the 


hy dro 
hydri 


mmount of 
during the 
genation of the tat 


Conventional refinery processes 
and units can be used to process 
the primary coal tars with a minimum 
of modification of the units. 

The first treatment wit 
hvdrogen at 5 


step 18 
of 750 


used 1S 


pressures 
catalvst 
tional cobalt-molvbdena, now in 


MOTC he 


mon use in refinery hvdrogen pro 
ing units. Hvdrogen demand is abe 
1.200 to 1,500 cn. ft pel bb] 
crude tar reacted 

| ollowing hy droge nation 
distilled in an 
topping tower. Bottom 
with the tar feedsto 
the hydrogenation 
or otherwise treated 


Naphtha is 


tion units to remove 


“crude” is 
crude 
recve ke d 


unit, 


sent to solver 
WINS 
ind aromatics 


The “clean” naphtha 


Baytown Unit Sets Ope 


Pipe still No. 5 at Humble Oil & Re- 
fining Co.’s Baytown refinery has set a 
new record for pipe stills in the refinery 

722 days on stream. That's one of the 
best records for any pipe still operation 


in the country. Previous high for the Bay 


; 


Valuable organic chemicals also 
result from the hydrogenation and 
refining of the primary coal tars. 


\ ll 


attrac- 
with crude oil, and 
superior to shale oil Lav 


B 


Processing economics are 


tive, competitive 


‘ating Record 


town refinery 524 davs. The unit, which 
has been taken down for turnaround and 
routine 


bbl. of 


Wheeler prov ided mechan al de sign and 


repairs, processed over 50-million 


crude in its record run. Foster 


constructed the unit 
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HELPING HANDS 


wherever oil is produced 


oO LLlbon 


are helping producers every day, in oil fields all over 
the world, to operate their leases more economically 
and with fewer interruptions. 


IT iS A FACT that Tretolite Service Engineers are in 
the business of selling Tretolite products—demulsifiers, 


corrosion inhibitors and scale preventives. 


BUT IT IS ALSO A FACT that unless these Treto- 
lite products and services weren’t saving money for these 


producers they wouldn’t be sold. 


AND SO, THE 1S that in 
field after field, year after year, more Tretolite products are 
used than any others—because they consistently produce 
the best results. 

Ask your Tretolite Service Engineer 


...the man in the 


+ 

Ji Vi ay 
a rf oe 

A DIVISION OF PETROLITE CORPORATION 


369 Marshall Ave., St. Louis 19, Missouri 
5515 Telegraph Road, Los Angeles 22, California 


DEMULSIFYING + DESALTING + CORROSION PREVEN- 
TION + WATER DE-OILING + PARAFFIN REMOVAL 
SCALE PREVENTION 





on stream 


ANOTHER 


HOUDRIFORMER 





Antar-Petroles de !|' Atlantique 


Donges, France 13,000 BPSD 


This new installation, which 
incorporates a 13,000 BPSD 
HOUDRIFORMER utilizing 
Houdry’s 3-D Catalyst, is 
produce 
to upgrade 


designed both to 
aromatics 
naphthas for high octane 
motor fuel 

Antar has found that 
flexible HouprI- 


best answer 


economical, 
FORMING is the 
to their problem of meeting 
in ever-growing demand for 
high octane motor fuels and 
aromatt 

For full information about 
Houdry and 
Catalysts—and their applica- 
your company’s par- 


Pros CSSCS 


tions to 
ticular write to: 


NUD 


PROCESS CORPORATION 


1528 Walnut Street, Philadelphia 2, Pa. 


probiems 


Pioneer in Catalytic Processes 
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estimates a product 
cessed svnthetic 
bbl., including both fuel 


ilues. ‘This was based 


( rude 


evel operation for the 
bottoms 


(Operating 


: } 
costs l 


$3.42 per bbl., including all | 
from the 
through 
ind including rovalti 


initial hvdrog 


separations md 


Though no price has 
on the crude tar usec 
i cost of $3.00 to $3.50 1 


into account its chemi 


values, is considered 
Law 
Lhe one 


tempcratul 


I 


CT it ic 
.¢ coal t 
is not in chemical 


quantits 
from cith 


the same 


obtained 


What’s New 


Standard Oil Co. (Ind.) has put a 
new 800 b/d lube oil plant into 
operation at its Casper (Wyo.)} re 
finery. The new fo t 


Dro 


4 it 
I > | 


38 vear 
Ihe four 1 
00 b/d 


“ 


Bay Refining Corp. is planning to 
boost capacity at its Bay City (Mich.) 
refinery to meet a steadily growing 
demand for gasolines and burning 
oils in the northern Michigan and 
Thumb-area markets. 

Ih ompan 


harv of Dow Chem 


miwnp 
1] 


Immediate and long-range pros 
pects for Gulf Coast petrochemicals 
will be explored by oil and chemical 
industry leaders Nov. 20 and 21, at 


New sources of primary coal tar 
ill be available in the near future 
or refiners in the Rocky Mountain 
area. 

\ 


IN PROCESSING 


Sinclair Refining Co. has awarded 
a contract to Badger Mfg. Co. for an 
MEK (methyi ethyl ketone) dewaxing- 
deoiling unit for its East Chicago 
(Ind.) refinery 


y 


The sth of tt 
icensed to 
finers has gone on 


Oil Co.'s Matsuyama refinery. 


UOP Platformers 
Japanese petroleum re 


stream at Maruzen 





How soon will you be forced to recover stack BTUs? 


helps raise produc I 
t’s not difficult to 
ut in less than a year. 
lata on what Ljungstrom Air Pre- 
process equip nt, W nil ides a ater ca 10 to p you save on production costs... and 
heater, you can save as n for an analysis of the heat recovery benefits obtainabl 
That’s ; l 1 of } ( } i el burning equipment — call or write the Air Pre- 
I rporat 
temperatures and increase heat-transfer rate : You Burn Fuel, You Need Ljungstrom 
nakes it possible to raise through-} ! has 25%. 1e Ljungstrom operate n the continuous regener 
LJUNGSTROMS ARE WRITTEN OFF FAST 


Ljiungstrom | } 


he heat transfer surfaces 

nulators. As the rotor 
many other ; tages ore mnilet 
many her advantag M pete rred from the waste 


gvreati reduces slagving ry 1 1) ly 


The Air Preheater Corporation 60 East 42nd Street, New York 17, N. Y. 
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Now in oil-company programs for computers: 


i i j Sales forecasting i Credit card mechanization a Wholesale credit control 


j Centralized accounting ‘ i TBA billing i Predicting employee success 





| i New reports to management i Profitability studies | j Stock control 


| } Simulation of distribution systems 3 


Computers Start Handling the Money 


The electronic computer has now vorking toward the potent St 


proved its ability to help the oil in computers. And the 

manager count the company's dol- develop electronics knowhow 

lars, spend them, and earn more of ranks. They will 

them. From now on, its role will ex- 

pand rapidly on the "business" side ze of the computer 

of the industry. the business side: 56 of th 
That's the umm iw of 50 um-sized and big machin 

financial, method nd administrative 

il majors and several used at least parth in 


f 


by oil companies in the | 


men from most o 


big independents. Th men traveled 16 of those 56 are being 


from all parts of the country this iccounting (PW Sep.27'5 +4 
month to Endicott. N. Y.. for a first 


hand look at where ectronics 1s going 
] 


It is true that oil management is 
showing a mild reaction from the 
initial overenthusiasm for computers. 
One of the larger majors, for ex 
s making a close study of th 


net Oo Srrsinc 1( c ) a 
International Busin Machines Corp 2 is eelting with coment 


outside the techn research and 


engineering field 


he occasion: a nference held b 


he industry trends underscore 
installed 


the meeting Some others are |] 
| More and re Ct MITCT I rey 
stallations 
2) More 
information 


1 } 
ht « 


g in ordering a 
LLLS¢ somcone else ha 
tight money mark¢ 

ompan to take a 
pending for electron 


But f 


Despite some debunking of "blue 
sky'’ predictions for electronics, all 
the companies feel there's a tremen 
dous potential in the computer as an 
aid to decision-making—in all seg 
ments of the industry. 


. ° — bh reason 1 +} 
The oil management that is sitting \ bis ison: In 


back waiting for others to spend the 
time and money on electronics pio- 
neering may well be asking for 
trouble late 
As the 
month 


Kxampl 


44 / MANAGEMENT 





This unretouched photograph, taken by Edmund F. Hawes, UOP Staff Photographer, wos awarded First Prize in the 1956 ASTM Photographic Exhibit. 


What took the spark out of this plug? 


The old problem of the fouled-up spark 
plug is less acute today because of modern 
improvements in petroleum refining. Most 
refiners are taking the utmost precautions 
to make sure that the motor fuels they pro- 
duce burn clean, quick and with the full 
power needed for today’s high compression, 
high-speed engines. In our business of de- 
veloping processes for the manufacture of 
motor fuel we also never take our eye off 


the performance of the end product. We are 


constantly concerned with motor fuels made 
by UOP processes—to help guard against 
plug fouling and to maintain all the high 
performance characteristics demanded by 
modern engines. We believe that in this way 
we can make an important contribution to 
the refiner’s marketing and manufacturing 
well-being. Refiners, everywhere in the free 
world, look to UOP for the processes and 
service so important to the production of 
cleaner, more efficient motor fuels. 


UNIVERSAL OIL PRODUCTS COMPANY 


30 ALGONQUIN ROAD, DES PLAINES, ILLINOIS, U.S.A. 
® More Than Forty Years Of Leadership In Petroleum Refining Technology 





ay 


> Oa 
itil . . . our cost-profit studies on computers show 
1! | we've been losing our shirts in some markets 
If | where we thought we were making money .. .” 
I 1 | 


i 
ELECTRONICS starts on p. 44 


ls a company better off with re- 
gional computers—or with a big cen 
tral machine? The oil controllers and 
systems men say it all depends on the 
volume of work and the job the 


Size and complexity of the industry 
are the greatest spur to computer 
installations. For example, market 
growth is the main reason Indiana 
Standard put medium computers 
(IBM 650s) in eight regional offices. 

r' the indust ner 


company wants done. Phillips P 
leum definitely plans to establish 1 
regional accounting ofh 

| other oil compani 


} 
} 


llowing suit 
pical of the industr 
Wa Standard 5. cle scril 
this wav: “Our us 
oOmputers 1s onl parth 
on. Actually, it repres 
) of accounting 
ion it the division level 
“Tlowever, we also har 
7O5 installations large 
t Whiting, Ind.. and Chicag 
been some thinking that the 
regional aa chine 
1. where ma 
opcrating information 


ther location 


1 
mons Can De cconoml 


where 


it 


Centralization is paying out for 
some. One major has trimmed its 
service station credit bill 35°, by 
switching to centralized machine proc- 
essing. Ihe company lists the f 


i” pel tage change 


Active accounts 

Total accounts 

Invoices handled 

Office payroll 

Total expense 

Payroll cost per account 
Active accounts 
Total accounts 

Total expense per account 
Active accounts 
Total accounts 


The flow of data to management 
is already being greatly speeded. 
Indiana Standard, for one, has ad- 
vanced the release dates for essen- 
tial reports as much as 12 days. |! 


WW 
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Data will flow even faster when 
current projects to open communica- 
tions bottienecks prove successful. 


iP) 


Some of the men working closest 
to computers predict that the moa- 
chines will have their greatest busi- 
ness payout managemeni by 
exception. 


All the electronics trend lines ore 
pointing up 





CROSS 
COUNTRY 
CHAMP! 


When the going gets rough and the miles 
start stretching out ... that’s when you 
appreciate the quality of Kaiser Steel 
line pipe. 

Here’s pipe that’s made for rigorous 
conditions. Precision pipe that in every 
length assures the kind of true uniformity 
that makes handling easier, installation 
quicker. 

Kaiser Steel’s fully-integrated western 
operation assures quality control—per- 
mitting no less than 52 tests and inspec- 
tions from mine to market. 

Result: in diameter, concentricity, 
ductility, strength ... wherever accuracy 
and performance count most... you can 
count on pipe of Kaiser Steel to pay off 
for you in the field. 


iser Steel 


n bars 


Steel Mill Products: p! t snd sheet ° tin plate « 
r rod * Fabricating Division: stee) fabrication for r n,a { r tries * expanded n weld 1 
e: KAISER STEEL CORPORATION + Los Angeles + Oakland + Seattle + Portland + Phoenix + Denver + Tulsa « New York 





What’s New 


IN MANAGEMENT 


Annual Reports Getting ae es 6 a a wee a 

; white space—more sophistication For self-preservation, management 
More News, Less Splash Conoco’s top award was its fifth 1 may well have to say ‘no’ to new 
1 row. Second- and third-place winn wage demands from labor, warned 


in the integrated-company categor 
reports are toward (I) a freer use of ) os ts Indiana Standard’s tata F. Benton 
were Creole Petroleum and Stan last week. “It increasing] 


what was once confidential informa- of Ohio 
tion, and (2) a more conservative de- Prinian 
sign. That's the report of Financial imnitnn week “Sn. Challe 4 
World magazine. New York, which , = : see 2 
next week will present to Continental Oil Co. In second place was Whit 
Oil Ci : “Gece” fea: hawlens gab Kagle Oil Co. Third was Hom 
lished the best 1956 report asnunes Co., Ltd 
, S Halliburton Oil Well Ce 

Co. was the Oscar-winner in the 


The trends in oil company annual 


imong independent 


WiMajOor oil com panit 

Observes Weston Smith, Financial 
World's contest judge \t one time, 
il company reports wouldn't even tell 


hield-supplv categorv. Second and third 
were Dresser Industries, Inc., and N 
tional Supply Co 

° 


] 


ou about drv hol I'he information 


they did give was largely composed of ; 
hard to-read CHnicl liz A top man no an oil well service 
ai ia poll aaaiadii nie Siliiian in Fewer young engineers would leave firm believes character doesn't get 
ot oll keleeneiies gunn bout foreign major-company jobs if they had more enough attention in personnel devel- 
onerations There are more beeak job freedom, says a Texas independ- opment programs. “S | skills and 
downs of data. Th tatistical presen ent producer. He explains, “W< t I 
tations are 10 mproved the majors’ men. W< 
Adds ith n lavout and design, fellow with drive and fire. Te 
the oil compani climinating a major-company treadmill. 11 
lot of the picture montages and splash go along with what the bos 


ire getting ‘It is true that money 


Every day in every way you re getting 


BUSIER AND BUSIER! 


But there’s still time to be 





We are pleased to announce that well informed on the whole oil 





industry—with Petroleum Week's 


variable-speed reading 





LYON TERRY 


When you're in a real hurry and 

want a quick run-down of what's 

going on in the industry, just scan 

the bold- fece type in each article. 

is now associated with our firm. thi gives you the essential Re ts 
' y ryt f - r + im } + 


For complete details on items 
that are of special interest, read 
the light- face type as well as the 
bold. ia you complete 


LEHMAN BROTHERS 


| iding te 
nique was pioneered by Petroleum 
Week to save time for busy oil men 
It enables you get the indus 
try-wide inform 1 you want and 
need, more quic kly ind easily than 
Was ever pos ib] re 
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antioxidants 


Davison, long the leading catalyst supplier, now 
offers two antioxidants to the refining industry .. . 
Dav-Ad 101 and Dav-Ad 102. 


You'll find these antioxidants offer more advan- 
tages than other types for use in a long list of 
products: motor and aviation gasoline; turbine, trans- 
former and lubricating oils; jet fuels; synthetic lubri- 
cants; various plastics; rubber; asphalt tile; waxes; 
industrial fats and oils. 


Dav-Ad 101 is available in 100-pound fiber drums 
... Dav-Ad 102 in 55-gallon steel drums containing 400 
pounds net, or in tank car lots. Stocks are located at 


Baltimore, Md., Lake Charles, La. and Cincinnati, 
Ohio for your convenience. 


Write today for samples, specifications and prices. 


Progress mie} Chemistry 


DAVISON CHEMICAL COMPANY 


Division of W. R. Grace & Co. tos 
Baltimore 3, Maryland . 


SALES OFFICES: Chicago, Ill.; Houston, Tex.; New York, N. Y.; 
Baltimore, Md.; San Francisco, Calif.; Tulsa, Okla. 
In Canada: Davison Chemical Company Ltd., Toronto. 








DEPENDABLE SUN LUBRICANTS CAN 
UP YOUR SALES TO TRUCK FLEETS 


There will be more than 1012 million trucks on the American road this year. Their 


operators depend on maximum service, low maintenance to increase payloads. 


Many truckers can assure low-cost fleet operations by demanding the dependable 
quality found in Sun’s Heavy Duty Oils and Greases. This is one of the most complete 
lines of heavy duty lubricants in the industry meeting all service requirements... 
insuring maximum engine performance and longer life. 

Get on the road to greater profits in this growing jobber market by re-selling 
Sun’s quality products under your own brand name. Sun also has a complete line 
of blending stocks for your use. 

Sun Oil products are easy to get, easy fo sell. For full details, prices, delivery 
information, and sales aids, write to Department P\ 


GENERAL WHOLESALE DEPAR 
SUN OIL COMPANY puitapetpnia 3, Pa. 


In Canada: SUN OIL COMPANY LIMITED, Toronto and Montreal 





PERSIAN GULF refining capacity will be 
boosted to 1.2-million b/d by the addition 
of 160,000 b d facilities at Kuwait (close- 
up). The old 30,000 b/d plant is at ex- 


treme left in air view. 


Kuwait Export Refinery Nears Completion 


190,000 b/d 
export refinery is nearing completion 
here at the Persian Gulf. Kuwait Oil 


Cr iid in London this week that 


KUWAIT—The new 


will come on 

KOC is 1 50-50 by Gulf Oil 
Cor] | Bn roleum Co 

The projec nvol expansion of 

KOC’s pr l U Ul b/d topping 

lant, iddition of two 


The plant, the fourth large export 
refinery in the Persian Gulf, will help 
meet increasing demand for heavy 
fuel oil in the Eastern Hemisphere. 
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The plant will also help meet in- 
creasing bunkering needs at Mina al 
Ahmadi, the world’s largest oil | 
ng port, wl KOC h 

7 n 11 | \\ 


\ 1 


Major parts of the refinery expan- 
sion are already completed. 
tow 


‘ 


rected. Four furnaces ar 
ompleted. Pumphouses 
nd products are well ad 
nd heat 
position 


exchange! 

teen crude 

in the final stages of 
product loading fa 
inced 

hree new boilers of the 
nearing completion, 
turbogenerators ar 

vith all auxiliaric 


electrical 
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Mideast Line Hinges on Treaty Issue 


Despite the current Turkish-Syrian On the one hand, th Ot 
crisis, the proposal for a giant Mid- ble degree of assurance tl 
dle East pipeline from the Persian of Iran and 
Gulf to the Mediterranean is still rrecal 
alive. Sut even Iraq, whi 


\ pro-W The next problem the participating 


ind whi h 1S ° ° . 
companies will have to work out is 


the Baghdad Pac . 5 ° rt | 
lict Nad commercial transit agreements with 
TCU ice idl 

\l t¢£ crnment 


onomy Miunist | 
. relativels 
treaties shoul 
the Middle | 
| transit 


now 


of int 
settled 
th 


the 
vernment 
the bie 


willing to 


If and when the treaty issue is re- 
solved, the oil companies will then 
turn to resolving the problem of 
financing and participation. 
The whole project now hinges on the next meeting of th 
the issue of intergovernmental treat- 1] will | 
ies, for which proposals were sub- 
mitted to Western governments re- 
cently. 

| 


\l 


S+ 


Whether the treaty issue can be 
SOive d in the near future re mains 
highly speculativ 


Syria Weighs Pipeline Guarantee 


DAMASCUS—The Syrians are 
now beginning to show some slight 
interest in the possibility of new Mid 
east pipelines through Syria. Appar 
ently, they are at least willing to talk 
with Iraq on security guarantees for 
existing and future lines. 

Stee thew | 


\\ 
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in direct talks with 
ill the pipeline transit countries 


tempts to cngag 


If the Syrians will give the required 
guarantees, they were told, lraq will 
try to use its influence with Iraq 
Petroleum Co. to increase oil exports 
through Syria. 

Svria’s cooperation, said Pachachi, 

enable Iraq to induce oil com 
to maintain the present Arab 
ou route which the 
nent’s policy.” 


Iraqi govern 


Any Syrian commitment, however, 
will have the full backing of the 
Syrian army. 

And the rain i 

I 1Ol with marke 
strong hatres 
the 

the Svri 


achachi sa he 
spect. After h 
vith Svria’s civil 
that the Synan 
operate” with 
oil exports from 


Kirkt ' 


Both Syria and Iraq stand to gain, 
it was emphasized, if the oil flow 
from northern Iraq to the Mediter- 
ranean is increased. 

Thi 


ous 


ght of 


The most compelling argument is 
economic: Transit revenues from pres- 
ent pipelines make up nearly one- 
quarter of Syria's state budget. They 
could be greater. 

Keven an anti-Western Socialist lik 
kconom Nliniste Kallas cannot lk 

ght of the fact that Svria’s treas 
cts about S20-million annually frot 
IPC ind expects to get 

illion annually from 
Line Co 


ragi source sav the 


inother 


l'rans-Arabian 


Svrians are 
ware that thi teadv revenue 
form of hard cash, has bol 
their economy and may play an 
n greater role in Svria’s economi 
development if and when more oil 


unped through from Iraq 
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New Lake Tests Under Way 


CARACAS—Lake Maracaibo op- 
erators were pushing ahead with fur- 
ther tests of new acreage last week 
—in national reserves near the east- 
ern lakeshore, and in unproved blocks 
midlake. 


()+ thy ict 


e Cia. Shell 


de Venezuela is 


drilling its second test on Lot NW 


1} mpans i] l that 


t, VLD-192, wa t 


V- 574. 


VLD 


++ 


e San Jacinto Petroleum has a 
platform under construction for its 
second test on lot NW V-575, 


(PX 
e Venezuelan Sun is drilling be- 


low 12,000 ft. in Lot Central V-574. 
| t, No. 2 Timotco, is | 


e Superior Oil Co. of Venezuela 
is drilling two new tests on its Group 
75 wh it 


hel! 


e Venezuelan Sun has moved to 
a new location on its midlake Blocks 
7 and 8 for its second test. Th 
SVSN ‘ ffset te 


on this block, as they are on Lot 
tral V-574 
e Shell is now drilling below 
11,000 ft. in each of two wildcats on 
midlake Blocks 7 and 8, which Shell 
ny together Block 8 is the outh 
rnmost of the new lake leases, and 
Block 7 adjoins it on the north 
One of the tests, VLE-196X, 1 
he northwest corner of the combined 
, Thi other, VLI 1OSX, l an 
central part, ind henc th 


most test drilled in the lak 


e Creole, still silent concerning 
a reported discovery on Block 5, is 
currently drilling its fourth test in the 
orea—oOl a narrow strip of an Carli 
Vhis areca ad 
Block 5 
e Phillips Petroleum was sched- 
uled to start the first wildcat this 
week on Block 10, the costliest sing 
| 1 CVC! iwarded in \ Ney 
PW —Oct.4'57,p41 San 
t title to it this vear for 
1 ibine that 
wee 
holds 45 
vildeat 1 
Delta un 
the conc 


e Another group headed by 
Phillips is drilling its first wildcat on 
Block 17 in midlake—at the western 

f w lease areas 
t location, in the northw 
of the block, is 11 mi 
Sun Oil's Block 1 
Kermac Drilling Co 

tor. Its parent company, 

\IlcGee Oil Industries, 1 
mM n the concession, 


. epypatat 
olds a 55 ’ mite 


e Signal Exploration Co.'s Block 
4 wildcat is being drilled ahead 
after a fishing job at 12,556 ft. Th 
t, No. 2-X Centro, has | 
tt. of saturated 
in the block 
Signal Hancocl 


f Ohio, and Pure Oil 


New leases outside of Lake Mar- 
acaibo also are now being scheduled 
for initial drilling. 

‘he first of several offshe Gulf of 

Ideats has been spudded 
Paria Operations, In 
for a_ five-ccompany U.S 
Venezuclan Atlantic ha 

its first Barinas test 

ck 11 for around the beginnings 

58 (PW—Oct.18'57,p5¢ 
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What’s New 


AROUND THE WORLD 


Key Arabian Wildcat Hits 


SAUDI ARABIA—Oil has been et De idk, cabs ARGENTINA —The government 
found by the first wildcat in ; the I n. ind lay has approve a a contract for Laughlin 
central interior of Arabian American pline now off Porter Drilling Co. to drill 40 wells 
Oil Co.'s concession. It is only 35 plit with the f in Tierra del Fuego 
mi. east of the adjoining preferential ghly on ton-mileage } Port , 


grea, 


TUNISIA — Conorada Petroleum 
Corp. will probably be the first 
American company to get exclusive 


exploration rights 


ISRAEL—Shell and British Petro 
leum are negotiating the sale of their 
joint marketing organization in Israel 
—but not of their Haifa refinery 

P\ Jul.26°57,p14 


Tapline Pushes 50-50 Deal 
LEBANON—Despite Saudi Ara- 


bia's refusal even to discuss the idea, 
Tapline is pushing negotiations on 
ts 50-50 profit-sharing offer involv- 
ing carrier companies’ with the 
other three transit countries—S 
| { CUBA—Talantic Refining Co. is 
t t FRENCH EQUATORIAL AFRICA now drilling the first of its projected 
—The first wildcat in the Middle Con- series of tests in Pinar del Rio. T] 
go has struck oil 300 mi. southeast 
of the producing fields of Gabon 
ung territ ft | | 
\fr PW—Oct.1 
Ideat, No. 1 PI 
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Jones Bros. Drilling Co., Shreveport 
It is slated for 9,000 ft. The site 1 
near Los Palacios, some 60 mi. south 
west of Havana. Atlantic reports the 
sands there are similar to Gulf Coast 
producing horizon 

Atlantic has over 3-million acre 
in Cuba, and has participated in th 
drilling of four tests by other com 
panies 


IRAQ—The second wildcat in cen- 
tral Iraq, within 80 mi. of Baghdad, 
will be drilled soon at Hilla, southwest 
of the capital cits 

Che test will be the first ever drille« 
n the northern zones of Basrah Petro 
I ul Co conc 1On irCad, 

ill of southern [rag 

Another test is now being drilled 
northwest of Baghdad, at Dulaim, n¢ 
l'alouja, by Mosul Petroleum Co 

Both companies have the same own 


rship iS It id Pi troleum Co 


IRAN—The consortium's crude oil 
output climbed to a new all-time high 
in September, averaging 766,000 b/d. 

Vhis break the previou ill-tim 

ord of 763,001 1, set in August 

| \badan refin 
d in Se ptem! 


NICARAGUA—Waterford Oil Co. 
has abandoned Nicaragua's first off- 
shore wildcat at 14,998 ft. 

No. | ‘Touche, offshore from Puert 
Cabezas, had no oil shows. Gas w 
encountered at about 14,000 ft. Th 
wildcat was jomt operation of | 
Ray McDermott & Co. Houston 
Waterford Oil Co., New Orleans. anc 
Warren Petroleum ( orp., Tulsa 
ubsidiarv of Gulf Oil Corp 

Meanwhile, a new petroleum law 
has been introduced into the Ni 

uan legislature. ba ed on the Peru 

n law 


TURKEY—A second German in- 
dependent has been granted explora- 
tion licenses in Turkey. The company 
is already drilling in Syria. 

Deutsche Erdoel A. G., of Ham 
burg has received eight licenses covet 
ing 963,000 acres. Five are near th 
Svrian border. The other German 
company exploring in Turkey is Di 
mann Montan GmblIl (PW Aug.2 
+7, p40 

Deutche E'rdoel Svrian subsidiar 
ha spudded its first test, No. 1 E] 
Bouab, in northeastern Syria. The 
site is east of the Euphrates River, 
between E:] Hassake and Qamishli 
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IME PIECE OF THE 
CENTURIES... 


I sing radiocarbon dating, age determinations 

of carbonaceous material found in sediment 
rocks, fossils and peat are practical up to a 

a limit of about 40,000 years. 

Now, this valuable research tool is available to 
you from Radiochemistry, Inc., Tulsa, Okla. 

Staff members of Raychem’s new laboratory were 

in the University of Chicago group that dis- 

covered radiocarbon dating. Other staff members 
were chosen for their backgrounds in 
radiochemistry and low-level counting. 

And Raychem is associated with universities 

and AEC laboratories throughout the world 
Radiochemistry, Inc. can augment your staff 
through consultation in the field of chemical 
physics. Complete Radiochemical services, 
including natural tritium hydrology, 
radiourinalysis and many other radio-analytical 
vethods, are available 


ete information on radiocart 


WeEbster 9-6626 


RADIO(-ZEMISTRY, inc. 


1146 S. LEWIS / TULSA, OKLA. 


Oil Well Drilling 
Equipment 


rock bits- tool joints 
boilers - chain-brake blocks 
derricks. tanks 





Men on the Move 


Now available 
in a new edition... 
with new figures. 


¥ i. 
M Pe ‘ This popular booklet points up the 
‘e a a - 


gums important sales problem of personnel 
ceenilamhes’ turnover in industry. Out of every 
1,000 key men (over a 12-month pe- 
totco drift and directional recorders . riod) 343 new faces appear ... 65 
tubular goods. wire rope change titles ... 157 shift... and 435 
tuffy slings stay put. These figures are based on 
average mailing address changes on a 
list of over a million paid subscribers 

to McGraw-Hill magazines. 


LUCEY 


EXPORT CORPORATION ; 
233 BROADWAY, NEW YORK 7, N. Y. Company Promotion Department 


Write us for a free copy 


. Ppretecca, urbanizacion sucre, maracaibo, venezuela 


calle defensa 320, buenos aires, argentina McGraw-Hill Publishing Co ’ Inc. 


broad street house, london e.c.2, england .. « 
rua do carmo, 27-7°, rio de janeiro, brazil 3 30 West 4 2nd Street, 


calgary and edmonton, alberta, canada New York 36, New York 
west building, houston, texas 
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“We don’t 

use deals 
and gimmicks 
to ‘buy’ 
petrochemical 
sales.”’ 

— HENRY J. COLEMAN, 


sales manager 
Sohio Chemical Co. 








Service Sells Petrochems 


The petrochemical marketplace is 
getting crowded. Newcomer Sohio 
Chemical Co. thinks it has what it 
takes to get in, stay in, and make a 
profit. The formula: customer service 
—and then more service. 


Fortunately, Sohio was able to se- 
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cure a plant site right in the middle 
of the market: in Lima, Ohio. Raw 
materials are close by, too. 


+} } 


Extra-large storage facilities wer: 
built to assure dependable deliveries 
and to offer quick service in peak 
demand periods. A special fleet of 
tank trucks resulted in customer sav- 
ings in time and in freight charges. 

| til manufact » 


A wide range of products gives 
Sohio Chemical customers a maxi- 
mum selection of nitrogen solutions. 
Formulations can be tailored to in- 
dividual customer requests. 


The « mnpan produce , 


Company salesmen are college 
graduates in fields related to cus- 
tomer products. They maintain close 
personal contact and keep an ear 
tuned to 


new customer needs. 


Public relations activities back up 
the customer services. Sohio stresses 


plant tours for cus- 
people, and 


such things as 
tomers and ntluence’ 


trade-journal advertising 





What’s New 


‘Curb Price Wars,’ 
Colley Warns Marketers 


Oil marketers were warned this 
week to do something to curb ruinous 
gasoline price wars before they are 
faced with a collapse of the whole 
gasoline marketing structure. 

Dwight 'T. Collev, Atlantic 
Co. vice-president, told the Empire 
State Petroleum Assn.: “If we do not 
convince the public that we know how 


Refining 


to run the business ourselves, govern 
ment agencies certainly will take over 
He called on sclect 
stations and dealers with care and to 
outlets that ar 


i decent In 
le 


suppliers to 
climinate obsolete 
incapable of providing “ 
ing to an honest, hard-working dea 
in a competitive market.’ 
Colles distributors, 
ind suppliers to assume 
sibility,” 


downhill trend 


urged dealers 
“retail respon 
ind to reverse a_ current 
toward letting the 
“price sign’ become a substitute for 
salesmanship and service 

“No possible solution should be di 
missed without careful consideration, 
id ( olles 

\s one possibk 
ied, Colles 


by a supphiet 


solution to be stud 


suggested a method wher 
“retains ownership of the 
contracts with 
his branded distributors 
for delivering this product \n ex 
unple of this might be 


product, prices it, and 
dealers and 

1 COMMISSION 
tvpe arrangement 

Collev pointed to “fair trade” sell 
ing in New Jersev as 
solution to price-war ills 

Ile also urged marketers to put a 
set high 


mother possible 


new emphasis on service, to 
them 


must sa 


tandards and stick to 

“Kach of us 
products 
establish 
far 


irds vigorously.” he 


what 
worth 


oul 
ind services are 
that 


maimtamn 


command 
these stand 
warned marketer 


standards 


price, and 


A University of Indiana professor 
last week called on major oil compa- 
nies to slow down on station building 
to lessen the threat of government 
regulation. He also urged amendment 
of the Robinson-Patman act to clarify 
voluntary make 
faith” alone a defense. 

Prof. Charles Hewitt told the Indi 
ina Independent Petroleum Assn. that 
“thy 


“must recog 


discounts and “oood 


majors are building stations for 
1965 market,” and they 
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IN MARKETING 


U.S. motor vehicle registrations 
this year will hit an all-time high of 
67.2-million, rding to the Aut 
mobile Manuf rcl I \ 


ry pout 


| } 
; 


Construction will begin next month 
on five twin service-station-restaurant 
locations on the Illinois tollway sys- 
tem. Fred Harvey Co. will operate 


the restaurants and gift shops at the 
sites, to be built by Standard Oil Co. 
(Ind.). Indiana Standard’s bid of $1 

l for a 25 


25-vear lease on the five 


ti plu l 
IBA. food 
by the 


from nve 


percentage of gasoline, 
gift 


toll highway com 


ind sales Wa 
state 
major-compan' hid 
he t tations are expected to b 
the time the 1S87-m1. tollway 


trame. 


n to 
. 


Long-term station leases rank high 
on Socony Mobil's list of “proven” 
ways to improve supplier-dealer rela- 
tions. Socony and its afhliat Gen 

| Petrol ind Magnolia Petro 

“convinced that thei 
making 
better 
ding to Vernon 
marketing dire 
25°% of all Mobil 
oi | three 


lea] relation 
adcaler-reid tion 


rdll) 1S 
ntribution, to 


VCdl IZO 
signed new thre 


past six month 





THE COST CUTTING 


SERIES... 





Leaking valves, especially on fuel or 
toxic lines, can jeopardize plant 
safety. Ordinary valves leak be- 
cause metal-to-metal closing surfaces 
scratch and erode. In Rockwell- 
Nordstrom lubricated plug valves a 
thin, tough pressurized lubricant seal 
between the plug and valve body as- 
sures safe, leakproof flow control over 
the . lightest or the heaviest 


gases 


Rs - 


or safety 


slurries. Seats are never exposed to 
line fluid and lubricant “cushions” the 
plug for instant emergency quarter- 
turn operation. Rockwell-Nordstrom 
lubricated plug valves cost no more, 
often less, than ordinary valves. For 
more data, write: 


ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA. 
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Offshore Pipe Repair Going Underwater 


There’s growing interest in methods of repairing under- 
water pipelines under water. Reason: Such repairs may 


be quicker, cheaper, and safer than present methods. 


Repairing underwater pipelines will 
be safer, less expensive, and quicker 
if a newly designed portable caisson 
for such work proves successful. 

Interstate Oil Pipe Lin : 


+ 


quipment 


For welding repairs, an air turbine 
pumps in fresh air and pumps out 
seepage. Whicn the ca 
t f water, th 


An 


velding fume 


The new caisson could make for a 
safer repairing operation. 
If th 1isson works 


Interstate Oil Pipe Line Co. feels 
that its new caisson—designed to ssiatenion the uesiiitie of 
clamp around an underwater line in 
place—could pay for itself on just 


one repair job. | 


The caisson may also be of great 
help in connecting underwater pipe. 


connecting iobs. a pe 
used. Metal sk 
idjust the caisson te 


ry 


Development of a successful new 
method of underwater pipe repair is 
becoming increasingly important be 
cause the offshore pipeline network 
is spreading rapidly. 

Use of the old “bri 


ethod of repairing ul 


1 


\t points where lin 
other ror 


in't be raised at all without 


instance, th 


ut. And in making conne 
existing line must be raise: 
built platform, or the 
extended farther, 
onnected to the 
lid ground 
Shell Pipe Line Co. last weel 
latest 
operations. Shell Pip 
uunced that it would build 


O-mi., 16-in. or 20-in. crud 


entry in offsl 


from offshore Louisiana prod 
eas to its Norco (La.) refinen 
Oct.11’57,p85 


With offshore 


production 
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p\\ 


i 


As a result, other companies are 
doing research on caissons similar to 
interstate Pipe Line s. 


\} 


Exactly how difficult and costly 
have repairs become on underwater 
p pelines? H 


R 





What’s New 
IN TRANSPORTATION 


Transcontinental Gas Pipe Line | 
Co. is planning a construction pro- DIAGNOSE PROCESS UPSETS 
gram that will cost an estimated \ with Gas Chromatography 
$139-million. Applications will soon 
be submitted to the Federal Power 
Commission. 

the company’s castern seaboard 
market will get new attention: Stor 
ige facilities will be developed in 
Pennsylvania, in conjunction with 
other compan The new facilities 

the capacity to provide an 

dditional 200-milhon cu. ft. daily of 
natural gas in the 1959-60 heating 
Cusoll 

\lso included in the program a1 
facilities in southern Louisiana to ta] 
large offshore ¢ erves in the Gulf 
tf Nlexico 





An appeal by Sun Oil Co. from 
a Texas Railroad Commission order, 
which held that certain of Sun's pipe 
shipments were in intrastate rather 
than interstate commerce, will be 
heard Dec. 4 by the Texas Supreme 
Court. 

Sun had appealed from a Nov. 14, 
1955, order that held 


ments held in in-transit storage in 


that pipe ship 


Hlouston, and then hauled by special 

zed motor carrier to oil well locations 

in Texas, were in intrastate commerce, 

ind came under the higher intrastate 

hauling rates - " ‘ 

The Mode! 120 Industrial Gas 

Chromatograph automatically 

analyzes up to four components 
! 


Ihe company first Ippe iled the 
rder to a Ti County district 


in single o 


Vi 
. : 

court, and won. But the decision was 
Thi 


multiple streams... 
hird Court of Civic continuously. This unit—as 
\ppeals. Sun then appealed to the eines well as the Model 220, capable of 
Supreme Court At Ua) Cotcmsieeesrmepogss analyzing up to eight components 
is available in air-purgeable 
or explosion-proof housings. 


versed by the 


Latest step in the Panama tolls 
case: The Supreme Court has agreed 
to examine the decision requiring the Sips 
Panama Canal Co. to reduce tolls, get an accurate picture of your process composition... 
under a toll formula fixed by Con an assurance of optimum production. This technique 
ress in 1950 allows you to maintain correct material balance, and 
instantly warns you of production upsets. Eliminate 


Continuous gas chromatography is the quickest way to 


Panama inal = users—including 
ibout 20 oil ce ics—have been : ; 
trving to g he canal company to the costly dangers of delayed analysis reports—use con- 
base tolls on canal operating costs tinuous ’round-the-clock chromatography for rapid, 
lone, not on costs that include op accurate stream analysis. 
erations of the company’s steamships, 
railroad, and commiussaries Visit Booth 333, Chemical Show, N.Y.C., Dee. 2-9. 

\ vear ago, a federal district court For more information about Beckman Industrial 
ruled that the company did not have Gas Chromatography, write for Bulletin P-11-79. 
to follow the congressional formula 
PW Jul.20°56,p25$ he users ap 


pealed, and a U.S. Circuit Court of Beckman 
\ppeals reversed that decision last at: Walicki teithaks 
spring (PW \pr.19°57,p62). It is f Beckman Instruments, Inc 
this decision that the Supreme Court 


has now agreed to review 


ss Instruments Division 


RAPHS « INFRARED GAS ANALYZE e IN TRIAL pH SYSTEMS »* THERMAL CONDUCTIVITY ANALYZERS 
YGROMETERS + FLOW l METEF LE DETECTORS OXYGEN ANALYZERS © DENSITY BALANCES 
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Moore 4. O. Detmar 


ARTHUR O. DETMAR 


H. MOORE, 


M William 
W. Clawson, to Dallas 


‘HE AMERICAN ASSN. OF OIL- 

WELL DRIL L ING CONT RAC- 
TORS ha slate of 

to lar 1, 1958 

c. U (Jim) Teague, 

Yr ( | iT] 

i Jack pf ving 

nathy, pr t (Chiet Drill 

Frank E. 

Frawley, [1 Drillir 


( 


Don Johnsor 


\ 


x O. McF addin 


Don Slape, Slape Drillis 


I 
It 


B. A. Wales, 


Lloyd E Pic kre u, 


Guy E. Keith, 


B. F Gilchrist. 


rigan, 
Woolf, 

Ray Wiley, 

W L Bic Clusky, \ Delane 
t Brad Mills, 
t | Marion 


S. Church, vx 


BENJAMIN F. BALDWIN tr 


A. DUANE BUSH 
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JOHN W. SOUTHWORTH, 


ict 


J. R. SANDERS, 
aa tal Oil ¢ LEWIS P. KILBOURNE 
ne 


: Dr. Bruce F. Curtis 


PHILIP D. BAKER 
nanager tor Carter 
| be succeede t DAVID E. POWLEY 
gineer in Tuls George 
Hollinger. Joseph s Bottler, Jr 


entra division * 


aan B. “Campbell 
rineer at Oklahoma Cit 


sttler a H Adams 
Taylor 


cet D. Cc J. A. VICKERS 
(Tom) t 


naree 
Rear age f 
Horace K “Quattlebaum 
S | irst a he at 
petroieur enwinee;rine 


J. D. (Mitch) WILLIAMSON 


al yunted stat 


merly 


Houston area 


). E. STINES, 


c Pe troleun rele ev \ I 
She bas bern with (ie Ste 7. 
o organizat “<\ 
rd wesaftesads secgdhrg J. A. Vickers \ 


Phillips 


WILLIAM V. PHILLIPS 


*REDERICK L. ANDERSON, ED 
WARD H. HELLER DON 
ALD ROYCE t 


Willian 


A. Patterson W. E. 
W. E. FAILING, Humble Oi; 


fining ) New Orleans 


Failing 


Louisiana State 
API's free 
progran 


100ls 
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WHEN YOU NEED THEM 


AS} 
JUNIOR DRAFTSMAN SECRETARY JUNIOR ACCOUNTANT 


f 


SALES REPRESENTATIVE ENGINEER 


ELECTRICIAN JUNIOR BUYER MACHINIST 


.» WILL THEY BE READY? 


What kind of seniors will you hire this year from the high schools 
around you? Fast learners, steady workers, or... ? Good schools 
are vital. And good schools don't just happe n. If your company 
can help community groups to get better schools (population 
growth alone demands an extra 200,000 classrooms and 165,000 
more teachers right now), the schools are sure to help your 


company. Think about it, won't you? 


Want to find out how to help in your community ? 
Get specific information by writing 


Better Schools, 9 East 40th Stree t, New York, N. ¥ 





Corp Purex Corp 


Thermador Cort Boyer has 


general manager 
Rheem Bakers fie 
tor, tor the past 
col l 
subsidiar which 1s ¢ 
the titles and I 
Bandini's Guatemal 
Honduras’ explorati 
other foreig1 
anepenes in the 
ms will be 


A. Gribi, Jr. 
JOHN W. PACKIE 


ordinator of engineerir 


research tor Esso R 
pwineerinyg (0 ‘ 
Martin, as 

Packi I 

1k 


»f 


npany is establishir 


re 


é 


and Norris 
be en 
Richard § 


Calit.) opera 


hve years Che 
ig a Canadian 
xpected to hold 


ict work on 
and British 
rights and 
that may be 
These opera 


ed by Edward 


the new ci 
ew services and 
search & En 
York. Luther 


] 


succeeds 


engineer 


Ww. Packie M. D. Haynes 


M. DAVID HAYNES 


crude 
refinery 
company is 
ngeles Basin 
listrict into 
Superintend 


district, in 


takersfield, is W. D. Goold: L. A. 


Braden is area superit 


Mike Bealessio, envi: 
Los Angeles Ba 


tendent and 


er I the new 


district at Los 


Vietos J. M. Tharp, i... Is super 
ntendent; R. M. Burns, engineer 


R. R. Gauldin, 


i production 


man. Tom Weaver, former dis 


erintend 
prior to tl 
transferred 
at Ventura as irea 


E. L. Anderson i 
' rintend + +} , 
pe itendent there 


son is engincer 
BERT DAVIES 
ntact repr 


Drilling Co.'s \\ 


DICK PIERCE, Ri 


it Bakersfield 

has been 
astal district 
pers: tendent 
istal irea 


R. B. ade. 


appointed 
tor (rarve 
Kan.) office 


Q)il ¢ Irp., 


has replace d Jim Lamb as paleontol 


mist the cor al 
(Calif rthice 
Venezu 

Creolk Pet 

tormerly 


the compar 


SIE L. CREECH 
superintendent 
Cransmuission Cory 
division, Shreveport 
been superintend 1 
since 1956 Chree 
in the division 
Tomlinson to 
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B akersfield 

gong to 
tologist for 
Pierce was 
Calif., with 


the new field 
exas Eastern 
ittle Big Inch 
Loe He has 
maintenance 
promotions 


Malva M. 


nemeer in 


Shreveport; Erett L. Moss 


line foreman, and Merle S. Greaves 


to district foreman both in S« 


Ind 
FRANKLIN W. HALL |! 


to the position of maint 
man of Standard Oil Co 
fornia’s pipeline depart: 
River headquarters 
Calif. For the past twe 
been pipeline construc 
tenance supervisor for 
Exploration & Produci 
Iran 


tint 


DONALD G. SARBER, 5 
& Gas Co., is the new pre 
the North Dakota G¢ 


ciety, in Bismarck. Otl 


elected officers are Stephen H. Har- 


ris, Harris & Brow! ( 

Jack B. Mills, Che Texas ( 
retary; and Norman C. Knapp, \! 
Producing Co.,. treasurer 


D. M. McBRIDE, : 
and transportatior 
of all activities i 
of Phillips Petroleu 
ville, Okla He succeed 
grave, who has retired 
} ] } 


dent of suppl and 


after 35 vears servi 


HERMAN A. ENGEL, IR, 
vw (at dian operat 
Oil Ww fan Corp 
oon 


ROBERT WESSELHOEF T, JR.. 
resigned as staff geolog 
ing & Exploration ( 
independent consultant 
associated with A. B 
Co., Abilene, Tex 


PAUL G. BISSIRI has | 


supervisor ol! techni 
for Union Oil Co.'s | 


refinery. He succeeds David David- 


son, who has been issiune 
refinery as Stall engineer 
tillation and alkylati 

} formerly 


THOMAS G. be! see ha 
a director of Ht Oil ¢ 
Wyo He succeeds Lowsenee Ww. Lee 
} has resigned. Lee ( 
ice-president and genera 
of Canadian Husky, ‘ 
oined Husky in Febru 
president of H. Earl Cl 
company s marketing 
rior to joining Husk 
president of McKale’s ( 
independent service stati 
tion on the Pacific Coa 


HERBERT M. HONE 
named district marketing 1 
and LLOYD WALCK sak 
visor, for Tidewater Oil Co 
western marketing district 
Changes in direct marke 
tions at Joplin, Mo 
Bischoff to sales super 


Fish to salesman; and Bill J Phiilivs 


to merchandising sal 


DR. E. B. EVANS, chiet 
Esso Research, Ltd \ bing 
land, has been awarded t 


Medal of the Institut 


for outstanding service 


DOUGLAS H. CARNEGIE 


Darwin W. Ferguson 


WILLIAM M. OSBORN, GILBERT 
C. TOMPSON JOHN T. MIL 
LER 


J. EDWIN HILI 


ROY J. WINCHESTER 
R. GISBURNE 


HERBERT J. STACK 


th 


Stack 


GASPAR F MORELL 
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TOTAL DEMAND 

Latest 4-week 
average 8.771 

Year ago 9.195 


DISTILLATE DEMAND 


Latest 4-week 
average 


8 
Y 2 
ear ago 3 


1.7 
1.9 


RUNS TO STILLS 
Latest week 7.861 
Previous week 7.7 
Year ago 7.530 


CRUDE PRODUCTION 
Latest week 6.747 
Previous week 6.729 
Year ago 6.997 


TOTAL IMPORTS 

Latest week 1.539 
Previous week 1.466 
Year ago 1.548 


CRUDE IMPORTS 

Latest week 1.120 
Previous week 1.058 
Year ago 1.147 


CRUDE STOCKS 
Week ended 

10-12 
Previous week 
Year ago 


nmMyory> 


GASOLINE 
Latest week 


Previous week Le THOUSANDS 


Year ago 


3.2 
DISTILLATES 


Latest week 
Previous week 
Year ago 


RESIDUAL 

Latest week 58.8 
Previous week 59.0 
Year ago 47.7 


Figures 


The latest reports of importing compa- 
nies to the Texas Railroad Commission 
last week adds further confirmation that 
crude imports east of the Rockies will fall 
within the voluntary limitations. 

Data filed with the commission show 
that importers plan to bring in an average 
of 660,000 b/d through next February. 
One significant company—Tidewater Oil 
Co.—did not file estimates with the com- 
mission this month. 

The company said it is reviewing its 
program in view of the refusal of the gov- 
ernment to expand its quota beyond th 
limit of 34,200 b/d placed on the com 


uming that Tidewater agrees to 
omply with the program, and allowing for 
mports by companies not reporting to the 
ymmission, indications are that: 


Crude imports east of the Rockies from 
August through next February will aver- 
age 768,000 b/d, or 3,000 b/d under the 
revised voluntary-plan limits. 

The average of 768,000 b/d is based on 
the companies’ reports of imports in Au- 
ust and September plus their estimates 
through next February. 

The original limitation of the voluntary 
plan was for an average of 756,000 b/d 

st of the rockies. But the government has 
idded 15,000 b/d to the permitted ceil 
ing, boosting the limit to 771,000 b/d. 


While imports appear to be following 
the pattern planned by the Cabinet Com- 
mittee, domestic siedualien is not. 


The planners figured that, based on 
Interior Dept. estimates of demand, the 
import limitation would permit domestic 
crude production east of the Rockies of 
6.3-million b/d in the last half of 1957. 

But so far, domestic output in that 
region is a little under 6-million b/d 
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Foreign 
Crude 


Deals: 


Imports 
vs. Ships: 


A Cut In 
Coastals? 





Sellers with the Chills Await the Cold 


The “psychology” in the markets is a little shaky this week. Listen to 
Mid-west refiners on the subject of No. 2 discounts on the west leg of the 
Great Lakes Pipe Line. Take note of the shipowner who let a tanker out, 
Gulf-New York clean consecutives, at a cheap USMC —1714% through 
December. Look at the gasoline price wars in Flint, Indianapolis, Ft. Wayne, 
Grand Forks, and Fargo. 


When a seller names a price these days, it’s all too often just the 
starting point for negotiations. At the Gulf, a refiner finally disposed of a 
small cargo of premium gasoline—at a concession of 0.75¢ a gal. In Penn- 
sylvania, a few sellers of No. 6 fuel oil started promising 12-month ceiling 
prices as bait for industrial accounts. If a Chicago buyer was balky enough, 
he could probably shave a 9.5¢ quote on truck transport No. 2 down to 
9.125¢. 


Sellers know, too, that if fuel oil prices weaken early in the season, 
they seldom recover before late in the winter. Last week, Standard of 
Ohio offered discounts on distillates ranging from 0.2¢ to 0.45¢ a gal. 
Similar, but unannounced, concessions were the order of the day at New 
York Harbor and Providence, R. I. In fact, some New York terminal opera- 
tors felt that their own cargo suppliers were trying to beat them to the 
punch, via the discount route, on sales at the rack. 


This uncertainty probably will last until about Nov. 15. That’s when 
the big peddler accounts—the dealers who have no storage of their own— 
start buying fuel oils. Too, in the early part of the heating season, degree 
days just don’t seem to carry the weight that they do when winter comes. 


Already, however, some trading is getting under way. A Chicago 
marketer is lining up barge lots of No. 2 for delivery next month. At the 
Gulf, a major traded four cargoes of coastal crude for the right to lift 
four cargoes of No. 2 in mid-winter. 


Everybody will feel a lot better when cold weather comes. 


Watch for some sparks as new producers in Venezuela try to find outlets 
for crude. Current offerings of new production range up to 15,000 b/d, 
but there’s plenty of competition from established sellers. In fact, Vene- 
zuela’s shut-in capacity is soaring. Right now it’s probably over 
500,000 b/d. 


Some marketers are predicting soft tanker rates all through the winter. 
Their reason: Crude importers may have to pare down their takings of 
foreign oil early next year to stay within the President’s voluntary plan. 
When they do, they’ll have to throw some ships on the open charter 
market. 


Some refiners feel that we’re moving into a long period when a crude oil 
buyer can be increasingly choosy. Southwest refiners, also, are free 
with predictions that Texas coastal crude prices will slip “before the 
end of the year.” 


But West Texas prices, they say, won’t budge. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of October 21 


KEY PRICES—REFINED PRODUCTS 


r gal. except dollars per bbl. where $ is show: 


Western Hemisphere 


U.S. Gulf Coast, cargoes 
Gasoline, 98 oct prem. 
Gasoline, 92 oct reg 
Kerosine 
- iting oil, No. 2 

Gas oil, $8-52 di 
Fuel oil, bunker 

Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct mot 
Kerosine we 
Heating oil, No. 2 
Gas oil, 48-52 di 
Fuel oil, bunker “‘¢ 


New York Harbor, barges 
Kerosine 
Heating oil, No 
Fuel oil, No. 6. 


Okla-Group 3, northern shpt, bulk 
Gasoline, 89 oct reg 
Kerosine .... : 
Heating oil, No. 2 )-9.375 
Fuel oil, No. 6 $1.75-1.85] 
Chicago, bulk 
Gasoline, 91 oct reg... 13.25 13 . 
Heating oil, No. 2 ve 
Fuel oil, No. 6 high sulfur. 7.85-7. 95) 


Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300... 
Heavy fuel, PS 400 

Natural Gasoline, 
FOB Group 3 
FOB Breckenridge, Tex 

LP-Gas 
Propane, Oklahoma (Group 3). . 


r method 


10-105 


10-11.25 


Grade 26-70 


Penna Lubes 
Bright stock, 25 p.t... 
200 vis. neutral, 25 pt. 


Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i.... 
Neutral, solvent, 200-210 vis 


Gulf Coast Lubes 
Bright stock, solvent, 95 v.i.. 
Neutral, solvent, 200 vis... 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Gasoline, 79 oct research...... 
Kerosine 
Gas oil, 48 d. 


OO: « 
InIm rm 
SII 


i. Minimum. . 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
1 per of grav. applies except as noted 


Western Hemisphere 


United States (at the well) 


Pennsvivania Grade Bradford dist. flat 

California ional Hil 21.0-21 

North Louisiana- - Arhanes, 36. 0-36.9. .2. 92|- 3. 02 
Wyoming sweet A 


5 _* "1 


Wvvol1 ns sour 4.34 : ! 
Canada (flat prices, at the well) 

Acheson-St Plain (Alta.) 

Leduc-W bend (Alt 

Redw iter Alta 

Daly (Man 

Smilev (Sask 


ryryvtvtvtv 


Venezuela (Cargoes, FOB lifting port designated) 

Cumarebo, 48.0-48 Tucupido. . 
+1 .0-41.9, Puerto la C1 

35.9, Puer ) Ja, Crus 

lium, 26. 0-2¢ Amuay. . 
Amuavy, Las p ied as 
) San Lorenzo..... 
it, Amuav, Cardon 


ries 


Eastern Hemisphere 


Middle I tery in Gulf (Cargoes. FOB lifting port) 
Arabia, “Y 0-3 Ras Tanura 
Safaniva, 27.0 579 , Ras Tanura 
Iran, 34.0-34.9, Bandar Mashut 
Iran, 34.0-34.9, Abadan 
Iraq, 35.0-35.9, Fao..... o 
Kuwait, 31.0-31.9, Mina-al-Ahmadi 
Qatar, +1.0-41.9, Umm Said 

Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon 
Iraq, 36.0-36.9, Tripoli, Banias. 


Far East, Cargoes, FOB Lutong, Sarawak 


and cal apa all J~mm ry 


mr 


J 


Seria Light, 37-38 


KEY TANKER RATES 
Last paid, per long ton, single voyage) 

U.S. Gulf-New York, clean. (USMC — 35% ) $1.85 
U.S. Gulf-New York, dirty .. (USMC —35%) $1.85 
NWI-USNH, dirty (USMC—60°.)$1.08] 
NWI-UK/Cont., dirty ........... (Scale — 30% ) 22 Q* 
Persian Gulf-UK/Cont., dirty Scale —521%2%) 29 
Persian Gulf-USNH, dirty (USMC —50%) $6.35 
*Sterling 
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DEPT /Service & Equipment Companies 


D. B. (Bud) ARNDT i een a Robert B. Finlay, 
pointed sales representative for f rincipal officer in 


of) Mie Ca 


NICK V. KOSTOFF 


Lat 


VIRGIL J. HOSTLER 


( 
i 


D. B. Arndt 


JOHN C. JETT 
liam Van Vleet as 
sentative in Pittsburgh 
eastern division of Natior 
lett with the con il 
vas most recently manag 
West Virginia 
las retired afte 
with National Suppl) 
with the comy 
oil field supply 
at Findlay, Ohio 
he has been successl\ 
lanager, district manager, 
division manager, divisiot 
and most recently, division 


resentative 


EDWARD ALPERT is comm 
tions field sales administrator, and V. J. Hostler 
JOSEPH J. SEDIK communications 
product planning manager, of Raythe ROBERT L. ALLEN 
on Mfg. Co.’s commercial « { sa ! ! ( 
division, Waltham, Mass. Alpert, for ( 1 div t f | 
merly assistant product planning man nc. He formerly held 
ager, also will head the communications 
staff sales engineering group. Sedik, 
formerly chief communications systems 
engineer, also will be responsible for M. W. HILTPOLD is the new sales 
the over-all coordination of the con engineer for the West Texas divi 
munications products line, including ion of W kesh: les & Service, 
engineering, manufacturing, and mar 1 His } rters if in Mid 
keting land. Hiltpold mechanical engineer, 
Wi witl ¢ ) gine man 
JOHN BLIZARD, director of research ifacturer and distributor before join 
for Foster-Wheeler Corp., has been i! I 
awarded the Percy Nicholls Award 
for achievement in the field of solid 
fuels. Sponsors of the award, pre 
sented in Quebec, are the American 
Society of Mechanical Engineers 
and the coal division of the Amer 
ican Institute of Mining, Metallurg 
ical & Petroleum Engineers 


ouipment oe iK 
juipime inag if 


LAWRENCE G. MAECHTLEN has 
been named first vice-president of 
Square D Co., Detroit, manufacturer 
of electrical distribution and control 
equipment. A director and_vice-presi 
dent of the company since 1951 M. W. Hiltpold —_R. L. Lightstone 
Maechtlen has served as manager of 
the western division in Los Angeles RICHARD L. LIGHTSTONE has 
for the past three vears been app ed sales engineer in the 
instrur it division of Robertshaw 
JOHN A. GUISSINGER is to be ilton Control o. Lightstone tor- 
Puerto Rico district manager of merly was in charge of the Indian 
Raymond Concrete Pile Co. From ipolis office of Harry Wright, Jr 
headquarters in Santurce, he will b« and Associates, distributors of space 
responsible for activities of the com heating, pumping, and boiler room 
pany’s subsidiaries there. Guissinger equipment 
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MAURICE F. DELANO, JR. (right), 
president of the New York chapter 
of the NOMADS presents to J. 
George, Mid-Continent Supply Co., 
he president’s cup to the NOMAD 

ving the lowest total gross score 
both the Spring and Fall golf 

Other prize winners at the 
»ciety’s golf party included Russell 

D. rage Russell & Stoll Co., near- 

est the n; G. Cleveland, Standard- 

; Poll Co., tewest-putts guest; 

L. Marsh, Standard-Vacuum, near 

st guest; W. E. Volkman, Card 
el Mie Co., v-net NOMAD 

J. Moore, Chain Be it Co., I or 

t J Chanda, \. O. Smith Corp., 
unner-up NOMAD; J. 

Wilson, 1 um ( low-net rur 
NOM \D; E. Gahan, E. F 

Ime low-gross NOMAD 
led G. Ro- 
the Bolivian government's 
pany; F. Bresenham, Arabian 
erican Oil Co.: The Hague, Hol 
C. L. Best, Gardner-Denver 
R. Galletti, of the Argentine 


parties 


rs at the party 


nents oil 
1 


Briggs, Standar Vat 
DEARNOM EDMISON 


representative at Borge 
[ S. Steel’s Oil Well 


HE RBERT I. CHAMBERS has been 
hief development engineer of 
Electrod Corp., 

alif. He has been assistant 

1956 


pment engineer 


Vnamics 


since 


ANALYTIC SYSTEMS CO., a divi 
sion of Research Instrument Corp., 
has been formed to develop, manu- 
facture, and sell industrial instru- 
ments for process stream analysis 
W. E. Dixon is manager, Alfred 
D. Robinson, research director, and 
Robert W. Negus, chief engineer, of 


the new division, in Pasadena, Calif. 


R. K. TURNER has been appointed 
president of Bakelite Co., division of 
Union Carbide Corp. He 
George C. Miller, who becomes 
president of Union Carbide Realty 
Co. Stanley A. Corfman, who is suc- 
ceeded by Miller, will retire next 
summer 


BOVAIRD SUPPLY CO. has pur- 
chased the building, stock, and all 
other business of the Shreveport 
(La.) oilfield supply store of Re- 
public Supply Co. 


succeeds 
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SCHLUMBERGER WELL _ SUR- 
VEYING CORP. has made seven 
promotions and new assignments 
Chey include J. M. Kimbrough, from 
location manager, Pampa lex to 

engineer, Charleste 


R. E 


senior sales 
W. Va.; C. E. Tedrow and 
Bayles, from location managers at 
Perryton, Tex., and Riverton, Wyo 
Pampa, Tex., and 
respective B. M. 
Ray su Tedrow as Perryton 
locatio1 manager Three nev sales 
engineer are H. a Nickel, Kansas 
division; M. R. Curtis, Ft. Morgan, 
Colo.; and J. V. Crues, Dallas 


to managers at 


Casper, 


CHARLES A. LITTLE « H< 
and Beal Equipment Co. of 
Tex. both hav b n app 
repres 
Co 
past if 
the Texa 

Walter . Beal 


principal 


WILLIAM 


HARDING i c 
HARDING are the newly appointed 


| 


A. C Cintron 


ROBERT E. TODD 
dena, | le replace William 
Buster, returning t 


i 


HENRY C. HEINE 


“a 
a" 
H. C. Heine 
RAYMOND B. JOHNSON has 


named specialist in pipe 


R. B. Johnson 


sales 
B. Foster Co 
plier of pipe, 
other construction 
rail and accessories 
was formerly a salesman of pipe 
valves and fittings in New York 


N. Y., a national sup 
steel sheet piling 
materials, and 


track Johnson 
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The advertising rate is $12.60 per inch for Equipment 
and Business Opportunity advertising appearing on other 
than a contract basis. Contract rates quoted on request 
Employment opportunities—$17.05 per inch, subject to 
Agency Commission. 
UNDISPLAYED RATE 
$1.50 a line. Minimum 8 lines. To figure advance pay- 
ment count 5 average words as a line. (See { on Box Num- 


PROPOSALS, $1.50 cents a line an insertion 
INFORMATION 

BOX NUMBERS count as one ad- 

ditional line in undisplayed ads 





ry AN( ISCO 
POSITIONS WANTED 


Exploration and Production Manager Mid.- 
went and Rocky Mountain exper 
ind. Pre tly en 
PW -64 ‘ etr 
+t 


Petroleum Economist, 30 Ph.D Six years 
y no« ill pl ‘ Y PCr 





CONTACT ENGINEER 


Large eastern corporation has fine oppor- 


tunity for graduate engineer preferably 
Petroleum or Mechanical with at least a 
few years oil field experience in drilling 
and production problems, similar experi- 
ence in oil field supply activities or the 


¢ quivalent 


involves liaison between eastern 
and oil field activities of the mid 
Rocky Mountain and California 


oil fields. Successful applicant will be given 


Position 
plants 

continent 
intensive product training at plant source 
training in 
Ultimate location either in Houston, Texas 
or Tulsa, Oklahoma. Tell us about yourself 


P-6451, Petroleum Week 
Class. Adv. Div. 
P.O. Box 12, N. Y. 36, N. Y. 


and additional assignments. 











PROFESSIONAL 
SERVICES 











Bullock, Hughes & Tillman Ltd. 
Specializing in Geological Exploration 
by Helicopter Anywhere in the World 

7836 French Street, 605 A Second St. West 

Vancouver, Canada Calgary, Canada 
Phone KE 9595 Phone AMherst 64523 

Cable: PETROGEO 








VENEZUELAN OIL 
SCOUTING AGENCY 
REPORTS—Maps—Newsletter 


Cable: VOSA, Caracas WN. VanMiddliesworth 
Mail: Apertado 3963 Phone: 54 48 02 
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AS THE EDITORS SEE IT 





68 / EDITORIAL 


Oil Must Fight Disunity 


PRVHE OLL INDUSTRY APPEARS READY once again to mak 
| take of airing its dirty linen in public. It now sé 
ill of the industry branches plan to turn to Congress 
venes in January, with appeals for special legislation 
Added togethe all these planned appt ils spe I] disul 
just at the time when, to quote a recent remark of Ernest O 
senior member of the Texas Railroad Commission, “We 
cooperation, and understanding among the various parts 
vas industry 
The oil industry normally has trouble enoue 
legislation through Congress, even when it can 


Dress 
Certainly, the industry can expect little sympathy 


presents a wide assortment ol special appeals 


EGISLATION TO FREE GAS PRODUCERS [rom ULILIII 
§ should have the highest priority among oil mer 
attempts in the past to get such legislation passed 
for complete industry agreement on a gas bill 

But now its seems that disunity is breaku 
Leaders among the natural gas pipelines ar 
attempts that are being made by their industry 
promise with the coal bloc on industrial gas sales 
is needed, its propone nts say, to remove coal industry 
gas bill. But it certainly seems that pipeline support ts 
than coal industry support, if it has to come to a choic 


EGISLATION TO CONTROL IMPORTS Is already being talked by sor 
Rapes stic producers—even though Imports Administrator Carso1 
has said that the government itself will press for mandatory controls 
importers flout the voluntary plan. The possibility of strict lera 
control of any industry activity should be viewed with serious concer 

Undoubtedly the pol of industry disunity would boil over if pro 
ducers themselves should initiate such legislation On the other hand 
the pot would also boil ovel should somc LmMporters tail to compl 
voluntarily and, in effect, force mandatory controls 

STUDY OF THE PERCENTAGE DEPLETION permitted AB companies 
A operating abroad is planned by the House Ways & Means Com 
mittee. Some domestic producers, in then general peeve over imports 
are re portedly thinking of joining this attack on the overseas ce pl tion 
provision 

[his example of disunity is potentially the most dangerous of all 
Any attack on any segment of percentage depletion could quickly 
mushroom into an attack on the whole depletion concept And no on 
needs to be told what a tremendous blow that could mean to the entire 


industry 
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Congrats and $25 to S. G. McNatt, General Delivery, Bowman, North Dakota, for this quip. 


Every day sees load after load of Lone Star API casing. tubing and line pipe leave 


the big Lone Star plant for the field. Constant research and the nation’s most modern 


steel and pipe-making facilities are Joe Roughneck’s guarantees that Lone Star pipe 


has what it takes. Depend on Lone Star... the oil country’s steel mill. 


Neighbor, wherever you are, specify Lone Star and we both get a good deal. 


Lone Slat stEEL 


Cc OMPAN Y 





EXECUTIVE SALES OFFICES 


W. Mockingbird Lane at Roper « P.O. Box 12226 « Dallas, Texas 


DISTRICT SALES OFFICES 
Houston, Texas Midland, Texas San Antonio, Texas 
Tulsa, Oklahoma Wichita Falls, Texas Shreveport, La. 








DOWELL has the fracturing service 
your formation 


to help you unlock 


HAT’S your formation? 
Limestone, chert, dolomite, sand? 
Each one's different and there are many 


variations within each general formation. 


That's why Dowell has developed eight basic 
fracturing services—each for a specific purpose in 
stimulating well production. Also, numerous chemical 
additives have broadened the range of these basic 
treatments to make them even more effective in 


widely-varying formations. 


Services for the oil industry 


But Dowell is not stopping here. Still better 
materials, techniques and equipment are being 
developed by Dowell’s field and laboratory research 
groups. The Dowell organization—chemists, engi- 
neers, field personnel—is a team you can count 
on to help you unlock your formation. Dowell 


Incorporated, Tulsa 1, Oklahoma. 


"Service Mark of Dowell Incorporated 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





